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fees ,  non-capital amort izat ion,  hank charges, board of d i r e c t o r s  f ee s ,  d i e a r y  

supplies, depreciat ion expense fo r  vehicles znd f o r  a s s e t s  purchased t h a t  a re  l e s s  

than the equivalent of a  new bed value, dues, educational seminars, housekeepizg 

scppl ies ,  professionai  l i a b i l i t y  insurance, non-capital i n t e r e s t  expense, launday 

supplies, lega l  f ee s ,  l i n e n s  and laundry a l t e rna t ives ,  management f ees  and home 

o f f i c e  cos ts ,  o f f i ce  suppl ies ,  postage, repa i rs  and maintenance, taxes  o ther  than 

property taxes,  telephone and comunicat ions,  t r ave l  and u t i l i t i e s .  

. ~ e t e m i r . e  t he  p e r  diem administrat ive and operating cost  f o r  each f a c i l i t y  

during the cost  repor t  period. (Divide administrative and operating cost by 

t o t a l  period pa t i en t  days. Patient days w i l l  be increased, i f  necessary, t o  

80% occupancy. 1 

, Trend each f a c i l i t y ' s  a d n i r i s t r a t i v e  and operating per  diem cos t  t o  t he  

irtiddle of ;he r a t e  year using the trend :actor as  defined i n  Chapter 7 .  This 

i s  done by multiplying the  t rend factor  i n  order t o  trend coats  forward from 

the  mid-point o f  t he  cos t  repor t  period t o  the  mid-point of t h e  payment 

period. 

3. Determine the c e i l i n g  f o r  administrative and o p e r a t i ~ g  c o s t s  f o r  ..each 

c l a s s i f i ca t ion  as follows: 

A. Prepare an a r r a y  3 a r a t e i x  for  eseb t he  small and l a r g e  nursing 

f a c i l i t y  c l a s s i f i c a t i o n s .  Each array should include the  f a c i i i t y  

names, t h e i r  assoc ia ted  trended administrat ive and operat ing cos ts ,  

and t h e i r  annualized t o t a l  pa t i en t  days. 

n Arrange t h e  data i n  e ~ c h  array from lowest t o  highest cos t .  
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C. Add to each array the cumulative annualized total patient days by 

adding in succession the days listed for each facility. 

3. Determine the medran patient days by multiplying the total cumuiative 

patient days by fifty percent ( 5 0 % )  and locate the median patient 

cays on each array. 

E. Determine the median costs by matching the median patient days to the 

associated costs. This nay require interpolation. 

F. The cost at the ~ec'ian patient day is multiplied by 1C9% to determine 

the ceiling for each classification. 

4. Determine the per diem rate for each fzcility for ackinistrative and 

operating costs. If the facility's administrative and operating cost is 

above :he ceiiing, its administrative and operating rate is the ceiling. 1f 

the facility's cost falls below the ceiling, then its administrative and 

operating rate is its trended cost plus seventy-five percent (75%) of the 

difference between the greater of chf trended cost or the median and the 

ceiling. For PNFSD's with 60 Medicaid certified beds or less, the ceiling 

calculated for the small nursing facility class will be used. For PNFSD's 

uith greater than 60 Medicaid certified beds, the large nursing facility 

class will be used.? 

% 

- 
? .  Property Payment. A per diem payment sill be made for property costs based on - 

a fair rental system. The amount of the papent is determined as follows: 

1. A new facility constructed on January 1, 1992 is assumed to have a per 

bed value of $25,908. The value Of xea construction will be indexed each 

year using the 45 Means Construction Cost Index. The new bed value will 

be indexed each Year to January 1 of the payment year. The cost index 
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H .  T o t a l  Base 

The a n m a 1  base  r a t e  i s  t h e  sum of t h e  s t andard  d i r e c t  c a r e  p e r  diem 

r a t e ,  t h e  c a r e  r e l a t e d  p e r  diem r a t e ,  t h e  a d m i n i s t r a t i v e  and o p e r a t i n g  

p e r  diem r a t e ,  t h e  p e r  diem proper ty  payment, t h e  p e r  diem h o l d  harmless 

payment, anti t h e  p e r  d i e =  r e t u r n  on equi ty  payment. The ar.nGal base  r a t e  

f o r  PNFSDrs a l s o  i n c l u d e s  t h e  the rapy  p e r  diem r a t e .  

I .  C a l c u l a t i o n  of t h e  Ra te  f o r  One Prov ide r  

I n  y e a r s  when t h e  r a t e  i s  c a l c u l a t e d  f o r  on ly  one PNFSD, reimbursement 

w i l l  be  based upon a l l o w a b l e  r e p o r t e d  c o s t s  of t h e  f a c i l i t y .  

Reimbursement f o r  d i r e c t  c a r e ,  t h e r a p i e s ,  c a r e  r e l a t e d ,  and 

a d m i n i s t r a t i v e  and o p e r a t i n g  c o s t s  w i l l  be c a l c u l a t e d  a t  c o s t  p l u s  t h e  

a p p l i c a b l e  t r e n d  f a c t o r s .  Reimbursement f o r  a d m i n i s t r a t i v e  and o p e r a t i n q  

c o s t s  w i l l  be s u b j e c t  t o  t h e  c e i l i n g  f o r  t h e  f a c i l i t y  a s  d e s c r i b e d  i n  

S e c t i o n  3-4 E.  The p r o p e r t y  payment and t h e  r e t u r n  on e q u i t y  payment 

w i l l  be  c e l c u l a t e d  f o r  t h e  f a c i l i t y  a s  descr ibed in:sect;i&$ 3'-4'F'ind G .  

3-5 Occupancy Allowance 

The f i x e d  p e r  diem c o s t s  f o r  a d m i n i s t r a t i v e  and Operat ing c o s t s  and f o r  
-. . 

p r o p e r t y  w i l l  be c a l c u l a t e d  us ing  t h e  g r e a t e r o f  t h e  f a c i l i t y ' s  ac t i l a l  
. , 

occupancy l e v e l  o r  e i g h t y  p e r c e n t  ( K O % \ .   his i$ c o n s i d e r e d  t o  be  t h e  
. ,  . . : .  . ,  . .  , : .. . . 

minimum occupancy l e v e l  f o r  economic and e f f i c i & t  o p e r a t i o n .  
8 1 . : : I.,:- . ~ , '  , . . . I  

For f a c i l i t i e s  having l e s s  t h a n  e i g h t y ' p e r c e n t '  (0'0%; S c ~ p a n c y ,  t h e  number of  . . 
t o t a l  p a t i e n t  days  w i l l  b e  computed -on an e i g h t y  pe rcen t  (80%) f a c t o r  i n s t e a d  

of a lower a c t u a l  p e r c e n t a g e  of occupancy.  his ' w i l i  a p p i y  tb  t h e  
~ - 

computation o f  p a t i e n t  days  used  i n  computing t h e  d i r e c t  c a r e  ---'------ 
and therapy r a t e s .  For example: a f a c i l i t y  wi th  i n  dccupancy l e v e l  of seventy  

P e r c e n t  (70%) r e p r e s e n t i n g  20,000 a c t u a l  p a t i e n t  days' i n  a r e p o r t i n g  p e r i o d  

w i l l  have  t o  a d j u s t  t h i s  f i g u r e  t o  22,857 p a t i e n t  days  ( ( 2 2 , 0 0 0  / 70%) 
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