PUBLIC NOTICE

Local Governments and Rural Water Systems | mprovements Board
Draft FY-2009 Intended Use Plan Amendment #1 and Drinking Water Systems
I mprovements Revolving Loan Fund Program Regulations Change

The Mississippi Loca Governments and Rural Water Systems Improvements Board (Board) has
established a public comment period for the Draft FY-2009 Intended Use Plan (IUP) Amendment #1
and Draft Drinking Water Systems Improvements Revolving Loan Fund (DWSIRLF) Program
Regulations for the Drinking Water Systems Improvement Revolving Loan Fund (DWSIRLF)
Program. The public comment period on these documents extends from the date of this announcement
through February 13, 2009, at 9:00 am. Written comments will be received until that time, at the
following address:

Loca Governments and Rural Water Systems Improvements Board
Attn: William Moody, Drinking Water SRF Program Director
Mississippi State Department of Health

2423 North State Street (Underwood Building), Suite U-232

Post Office Box 1700

Jackson, Mississippi 39215-1700

The Board will hold a public hearing at 9:00 am., Friday, February 13, 2009, at that same location, to
receive written or verbal comments on the documents. Regardless of how the comments are received,
equal consideration will be given by the Board to al comments prior to adoption of the I[UP and
DWSIRLF Program Regulation Changes.

The Draft FY-2009 IUP contains a priority list of drinking water system improvements projects to
receive DWSIRLF funding, and proposes an interest rate of 1.95% for all FY-2009 projects. Copies of
the documents are available for viewing or downloading at www.msdh.state.ms.us/dwsrf. Y ou may
also contact William Moody at 601-576-7518 to have a copy of the document mailed to you, or to
voice any questions or comments concerning the documents.




MEMORANDUM

To: Mayors, Presidents of Boards of Supervisorgjr®pAdministrators, Presidents of
Rural Water Associations, Consulting Engineers, @titer Interested Parties

From: James H. Craig, Ill, Chairman
Local Governments and Rural Water Systems ImprevesnBoard

Subject:  Drinking Water System Improvements Revag\Jioan Fund Program
Draft FY-09 Intended Use Plan

Date: December 30, 2008

Draft FY-09 Intended Use Plan Amendment #1, Increas] Funding to the DWSIRLF, and
Draft DWSIRLF Program Regulations Changes

By means of this memorandum, the Draft Amendmertb#he FY-09 Intended Use Plan (IUP)
and Draft Program Regulatis@hanges for the Drinking Water Systems Improvesient
Revolving Loan Fund (DWSIRLF) Program is out fobpa notice and review. The Local
Governments and Rural Water Systems ImprovementdB&mard) has established a public
comment period on this document through Februar@89. Accordingly, written comments
on this document must be received at the belowesddno later than 9:00 a.m. on February 13,
2009. Also, the Board will hold a public heariaig9:00 a.m., February 13, 2009, in room U-
232, in the offices of the Mississippi State Depamt of Health (MSDH), located at 2423 North
State Street, (Underwood Building) in Jackson t®iee written or oral comments on the Draft
Amendment #1 to the IUP and the Draft Program Raguks Change. The Board will consider
all comments timely submitted, regardless of themea of tender.

The Draft FY-09 Priority List, which identifies gexts proposed to receive loan funding, is
shown on page 20 of the Draft IUP. The Draft Rtydrist was developed based on the
following assumptions of available funds: (1) teedral FY-09 appropriation for DWSIRLF is
$837 million; (2) the State of Mississippi’s allatmt percentage for FY-2009 will be at 1.0% of
the federal appropriation after deduction of fetlsed-asides; (3) the required 20% state match
funds has been provide through general obligatardb; and (4) No administrative fee will be
accessed to loans made during FY-20009.

The Draft FY-09 IUP proposes a 1.95% loan interatst on all FY-09 projects, does not limit
loan applicants to only one loan during FY-09, andtains a list of drinking water system
improvements projects to receive loan funds froo@WSIRLF that has been prioritized in
accordance with criteria previously approved byBoard.



The Board urges all applicants with projects onRNeQ9 Priority List to pay particular attention
to Section D. of the Priority System (pages 18 B which establishes certain deadlines for
FY-09 projects. These deadlines have been edteldlis order to insure that funds are reserved
only for projects that are proceeding in a timelgmer toward loan award.

Potential loan recipients with projects shown befowding line two (2) on the FY-09 Priority
List and on the FY-2010 and After Planning List ai@®ngly encouraged to continue working on
their projects. During the FY-2009, some funds rhagome available for award should funded
projects fail to meet the established deadlindsese released funds would be made available on
a first-come-first-served basis to FY-2010 “catgi-yrojects which proceed and meet all
requirements for loan award in FY-09. This is jgattarly important due to the proposed
“Economic Recovery Packag@hich could mean additional funding to the DWSIRRFfogram.
Based on current information, the State could xeceidditional funding betwee$l0 to $100
Million_for loans to the State’s water systems. It apptraat these additional funds will have a
tight timeframe for which all funds must be obligatto projects. As it stands right now, that
timeframe will be 180 days. Projects that ‘@®eady To Go” within the 180 day timeframe will
be able to receive these additional funds.

If you are interested in a low interest loan fqraject, you must act quickly to send us a ranking
form and get started on your facilities plan. Theking form is available at the website listed
below.

The Local Governments and Rural Drinking Water &yst Improvements Revolving Loan
Fund Program (DWSIRLF) Regulations govern the af@n and management of the
DWSIRLF. The Draft Program Regulat®ohanges reflect the removal of the administrative
fee for loans made during FY-2009 and years aftdistorically, a five percent administrative
fee has been attached to all loans made througbrtiggam.

Copies of the Draft Amendment #1 to the FY-09 U@ lzeing mailed to those prospective loan
recipients who have projects listed on the FY-G8rRy List or the FY-10 and After Planning

List, their consulting engineers, and those paxilbes have requested to have their names placed
on the Priority System Mailing List.

If you did not receive a copy of these documentsamuld like one, you can download a copy
from the MSDH website atww.msdh.state.ms.us/dwsdr contact Jennifer King at (601) 576-
7518, and a copy or copies will be mailed to you.

We look forward to receiving your input on thesewdments. If you have any questions, or if we
can be assistance, please contact Ulysses Con(é§9t576-7649.

Attachments
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Purpose of Amendment No. 1 to the
FY-09 Intended Use Plan

The Purpose of this amendment is to revise thd Fividd9 Intended Use Plan to reflect the
following changes:

To amend Sections IV.C.3., V.A,, VII, VIIIl. & Appeix B. to reflect the removal of
administrative fee added to loans during FY-2008t loan award the project would be
assessed an administrative fee of 5%. At the Beawhuest, this fee will longer be
assessed.

To amend Section I.C. and Appendix J.3. to refieetpublic hearing notice for this
amendment.



Introduction
A. State of Mississippi’'s Drinking Water State Revolung Loan Fund

The Safe Drinking Water Act Amendments of 1996 (SB\Wstablished the national
Drinking Water State Revolving Fund (DWSRF) Prograhmat program allows the
Environmental Protection Agency (EPA) to make admation grants to states to, in
turn, provide low cost loans to public water sysdse¢mhelp achieve or maintain
compliance with SDWA requirements. Accordinglye thtate Legislature (through
Section 41-3-16, MS Code of 1972 Annotated) creatieat is now called the Drinking
Water Systems Improvements Revolving Loan Fund (IRLE) Program, to receive the
federal DWSRF capitalization grants from EPA, amgrovide low cost loans to the
State’s public water systems to finance neededstriucture improvements.

That same legislation created the "Local Governsiant Rural Water Systems
Improvements Board (Board)," to oversee the adimatisn of the DWSIRLF Program.
The Mississippi State Department of Health (Departt)) as the state’s Drinking Water
primacy agency, supplies the staff and facilitiesgssary to administer the program.
The Board is composed of the following nine (9) rbens: the State Health Officer, who
shall serve as chairman of the Board; the Execiivector of the Mississippi
Development Authority; the Executive Director oétBepartment of Environmental
Quality; the Executive Director of the DepartmehEmance and Administration; the
Executive Director of the Mississippi AssociatidnSupervisors; the Executive Director
of the Mississippi Municipal League; the ExecutiMeector of the American Council or
Engineering Companies; the State Director of thaddrStates Department of
Agriculture, Rural Development; and a manager fral water system. Each agency
director may appoint a designee to serve in hizeomplace on the Board. The rural water
system manager is appointed by the Governor. drcteation of the program it was the
intent of the Legislature that the Board endeawartsure that the costs of administering
the DWSIRLF Program are as low as possible, inraerovide the water consumers of
Mississippi with safe drinking water at affordalpleces.

As a condition of receiving the DWSRF capitalizatgrants, the SDWA requires that
each state annually prepare an Intended Use RJ&).(IThe IUP is designed to outline
how a state will utilize DWSRF funds to assist iotpcting public health. The DWSIRL
Fund consists of both state and federal fundsdefa funds are provided to the states in
the form of awarded capitalization grants. Eaeltess allotment of those grants is based
on EPA’s Needs Survey that is performed every j@ars. State matching funds
totaling 20% of the federal grant amount are rexguto be deposited into the Fund and
have historically been provided through the isseasfdonds. The purpose of this IUP
is to convey Mississippi’'s DWSRF plan for FY-20@9EPA, other state agencies, the
state’s public water supplies, and the generalipubl



B. Program Overview

The basic framework under which the DWSIRLF Progogrerates is established by two
documents. The first document is the Drinking W&ate Revolving Fund Loan
Program Operating Agreement (Operating Agreemeettyéen the Mississippi State
Department of Health and the Environmental Pravecigency, Region IV. This
Operating Agreement was agreed to by both partidsapproved on August 10, 1998.
The Operating Agreement establishes the basic framkeof the DWSIRLF that is not
expected to change from year-to-year. The secondrdent is this IUP, which describes
how the State of Mississippi will obligate the Fg&® DWSRF allotment initially
estimated to be $3,491,000 from October 2009 thr@&gptember 2013, as shown in the
capitalization grant application. Indications froine EPA are that this number will
increase to approximately $8,146,000 and potentiadrease through an Infrastructure
Economic Stimulus Package to $17,946,000 deperatireconomic situations. This IUP
will show in detail the following: the goals (basiong-term and short-term), the
structure, and the financial status of the loargam; the role of the set-aside activities
within the state; and most importantly, the disitibn of funds toward public water
system improvement projects and the criteria useteétermining their ranking within the
priority system. If anyone would like to receive@py of either of these documents, they
should contact Ulysses Conley at (601) 576-751@doest copies.

C. Public Input, Review, and Comment Procedures

To ensure that the public has an ample opportaaitgview and comment upon the IUP,
the Department and the Board follow the “Mississgp@ministrative Procedures Law”
prior to final submission to EPA. A public notiperiod of at least twenty-five (25) days
allows for review and comment before a public hegariA second filing with the
Secretary of State’s Office occurs with the [UPdmimng law 30 days later.

Public notice will be given iThe Clarion Ledgera newspaper of statewide circulation,
to receive any written and oral comments on thiB.IWA public hearing will be held at
9:00 a.m. on Friday, February 13, 2008 transcript of the public hearing recording th
comments and recommended solutions will be subdnittd=PA along with the Final
IUP. If anyone would like to receive a copy of fhéblic hearing transcript, they should
contact Ulysses Conley at (601) 576-7518 to requmsies. A copy of the “Mississippi
Administrative Procedures Law” may be obtained fittva Mississippi Secretary of
State’s Office, and can also be found on the Msggj8 State Department of Health’s
website atvww.msdh.state.ms.us/dwsrf

Goals of Mississippi’s Drinking Water Revolving Loax Fund

The Board has established certain goals for the [RMS Program with the objective of
improving the program on an ongoing basis. Thdsgjoave been classified into three
categories that include basic, long-term, and steonh. The goals were developed to
address the necessary requirements of federaltaredregulations, as well as the State’s



need and desire to maintain and enhance the prog€amgress and the State of
Mississippi have placed particular emphasis orstisgismaller drinking water systems
under the DWSIRLF to ensure that these systems ddeguate technical, managerial,
and financial resources to achieve or maintain d@mge and provide safe water.

A. Basic Goals

)

Maintain a financially sound DWSIRLF in perpetuitjneet a portion of the

drinking water needs in the State within a reastenglkriod of time; and fund

projects in order of public health importance. aftiing these basic goals will
help ensure that Mississippi's drinking water siggpiemain safe and affordable,
and that those public water systems that receindifig will be properly operated

and maintained.

Determine the DWSIRLF's yearly interest rate, tgkinto consideration that it
must be competitive with the private sector, asl\aslother available funding
within the state. This will ensure the timely usfeavailable funds, as well as
ensure sufficient fund income is generated to pl®vior the perpetuity of the
Fund. Further details of loan terms and priorégking are outlined in Sections
IV and VI of this IUP.

B. Long-Term DWSIRLF Goals

1. Enhance and/or improve loan application and repaymecedures. MSDH

intends to systematically evaluate the existinggmm requirements and
procedures to determine possible ways to improgeD¥WSIRLF program, make
it more user-friendly, attractive and beneficialdan recipients, while ensuring
continued compliance with all federal and stateul&ipns and requirements.

. In addition to improving program requirements anacpdures, staff members of

the DWSIRLF Program are exploring the feasibilityceeating a universal web-
based ranking form for all lending agencies witthiea state. The proposed form
would ask a few simple questions, recommend a hgngirogram based on the
responses and submit the ranking form to the apjtepagency. This could help
potential loan recipients find the program thaigbt for their water utility,

quickly and easily.

. Use Set-Asides to fund Planning Grants. DWSIRI= & exploring the

possibility of using a portion of the Local Assista and Other State Programs
set-aside to fund planning grants for water systeenging populations with
fewer than 5,000 residents. The completed plankidben be used as facilities
plans required for the DWSRF Program. Potentsirieions to this set-aside’s
use will require grantee to commit to the DWSIRL®Bdtam for project funding
within a specified period of time and/or possildyguire grantee to match a
portion of the planning grant dollar-for-dollar.



4. Develop a tracking system to manage program doctswenl disbursements. A
tracking system will provide DWSIRLF loan recipisrand their representatives
with an opportunity to view the status and/or lamabf documents mailed to the
DWSIRLF program for processing or review. Thiskiag system will also
assist DWSIRLF staff in tracking and monitoring gmram disbursements.

C. Short-Term DWSIRLF Goals

1. Enhance and/or improve the DWSIRLF Loan Progogirmaking it more
attractive to public water systems. The evaluatibtihis goal will be based on
input received from “one-on-one” visits with staffengineering firms, town
conferences, and general feedback obtained fromrix@pients and engineers
during the loan process. These meetings will melaoted with firms currently
participating in the DWSIRLF program to collect @aggarding the effectiveness
of the loan application process currently beinglengented by the department.

2. Explore the possibility of developing web-basédcklists and forms to
electronically store and process project managemérmation.

3. Continue development of a web-based systemrdoking both DWSIRLF and
Bureau of Public Water Supply projects which wilba access by consulting
engineers, contractors, and loan recipients tokchpproval/comment status of
their project disbursements.

4. Continue to assist applicants in addressing capasgessment deficiencies found
during annual inspections by using technical sohdiafforded by the use of the
technical assistance set-asides contracts. Nearthicbming regulations may
make this a key goal in the future.

5. Train new staff members using available trainingsgmns offered and provided
by EPA.

Structure of the Mississippi DWSIRLF

The Mississippi DWSIRLF is structured around thseparate funds that sustain the
program and help it achieve the basic, short-terchlang-term goals. The funds break
down further to specific accounts for specific ftioes

A. DWSIRLF Loan/Operations Fund

Monies in the Fund support a majority of the fuors of the Loan Program. These
functions include: administration of the programt-aside operations, and most
importantly, providing loans to public water systefar eligible projects. The Loan
Program is a reimbursement program. After the leawarded, costs associated
with planning and desigas well as project construction are reimbursethé¢o t



recipient. Capitalization Grants from EPA, loapagments and interest earnings are
deposited into this fund.

1. Types of Eligible Projects:
Many types of projects are eligible for funding enthe loan program. For a
more detailed explanation of eligible costs forjpcts, please reference Appendix
A of the DWSIRLF Regulations.

2. DWSIRLF Set-aside Accounts:

The set-aside accounts reside under the umbretleedfund. Separate accounts

are maintained for each set-aside. A listing efght-asides taken by Mississippi

includes the following:

i) Administrative Set-aside: Used to administer thanlprogram and other non-
project-related activities.

i) Small System Technical Assistance Set-aside: tispdovide technical
assistance to small water systems through theaintl services of the
Community Resources Gro(pRG), Mississippi State University —
Extension Service (MSU-ES) and thkssissippi Rural Water Association
(MSRWA)

iii) State Program Management Set-aside: Used to grawditional financial
support to MSDH — Bureau of Public Water SupplyRaoiblic Water System
Supervision program support.

. DWSIRLF State Match Funds

As required by the SDWA, the State of Mississippisthmatch the capitalization
grant with State funds equaling 20% of the fedallatment. Mississippi historically
has received the required 20% state match frorsaleeof General Obligation Bonds
authorized by the State Legislature and sold byMlssissippi State Bond
Commission. While state match monies providedughothe bond sales are
maintained separately from the Fund for accountugoses, they are still
considered to be under the “umbrella” protectiothef SRF Fund.

. Drinking Water Systems Emergency Loan Fund (DWSELF)

This fund contains monies that are to be utilizely éor public water supply loans
which meet the definition of emergency. For furtirformation see Appendix J.

Financial Status of the DWSIRLF

This section outlines all sources of funding avaéao the DWSIRLF program and
indicates intended uses. This section also de=cthee financial assistance terms
available through the program.



A. Source and Use of Funds

Funding amounts and their use are outlined in AgpeA. For FY-2009 the federal
allotment (anticipated to be $8,146,000) and reglgtate match ($1,629,200 which
was disbursed during FY-2008) will provide an aiptited total of $8,146,000 to be
used for loans and set-aside activities. An es8th&7,168,480 (if fully funded) will
be used for loans to Mississippi public water sigsplwith an estimated $977,520
being utilized for set-aside activities. Unobligatfunds from the previous year,
anticipated loan repayments, and interest earrargadditional sources of funding,
which are not classified as state match. It iscgated that set-asides will be
allowed to be taken from funding received from @éfi@rementioned Economic
Stimulus Package. Once the exact nature of theukis package has been
determined, an amendment to this IUP will be madefiect the additional set-aside
funding use.

1. Federal Allotment
The capitalization grant is estimated to be $80@®,based on the FY-2009
appropriation.

2. State Match Requirements

The State receives its 20% state match from tleecfabeneral Obligation Bonds
authorized by the State Legislature. The Legistapassed House Bill No. 209 to
establish a Local Governments and Rural Water 8ysteprovements
Revolving Loan Program and authorized the salel&6{@0,000 in General
Obligation Bonds which were deposited into the LBand. As stated in the law,
one of the purposes for these funds is that, "Aliroy portion of the monies in the
fund may be used to match any federal funds tleaaaailable for the same or
related purposes for which funds are used and ebgaeander this act.” Initially,
$10,000,000 of these General Obligation bonds weledin May of 1997 and the
proceeds were deposited into the Fund on May 297.1Qater, the remaining
$5,000,000 of the original bonding authority weoédsand deposited into the
DWSIRLF fund on October 5, 2000.

e $3,294,840 was used as state match for the FY-p7gGant,

* $1,654,340 was used as match for the FY-98 Cag,gran

e $1,733,900 was used as match for the FY-99 Cag,gran

e $1,802,020 was used as match for the FY-2000 Capt,gr

» $1,809,480 was used as match for the FY-2001 cagt,gr

* $1,610,500 was used as match for the FY-2002 cagt,gr

* $1,600,820 was used as match for the FY-2003 capt,gr

¢ $1,494,100 was used as match for $7,470,500 dfYh2004 cap grant.
During the Spring 2003 Legislative Session, theislagure provided the Board
with an additional $130,000 in bonding authorifydditionally, during the Spring
2004 Legislative Session, the Legislature authdriizg 613,000 in general
obligation bonds. A total of $1,740,000 was depasinh the DWSIRL Fund
during the i Quarter of FY-2005.

e $129,776 was used as match for $648,880 of the #42ap grant.
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» $36,744 was used as match for $183,720 which wagethaining
FY-2004 cap grant.

* $1,573,480 was used as match for $7,867,400 dfYh2005 cap grant.
During the 2006 Regular Legislative Session, tigeslature authorized general
obligation bonds in the amount of $4,003,000, whighe sold and deposited in
the SRF Fund during thé' Quarter of FY-2007. After paying the issuancet cos
of $2,128.26:

» $83,620 was used to match the remaining $418,1@edfY-2005 cap

grant.

* $1,645,860 was be used to match the FY-2006 cay ($8,229,300).

* $1,645,800 was be used to match the FY-2007 cap ($8,229,000).

e $625,591 will be used to match a portion ($3,12%)%8 the FY-2008 cap

grant.
During the 2008 Regular Legislative Session, théedegislature authorized an
additional $4,000,000 in general obligation bondisclv were sold and deposited
into the Fund during the 1st Quarter of FY-2009teApaying issuance costs of
$2,256.05

e $1,003,609 was used to match the remaining FY-2a@8yrant.

e $1,629,200 will be used to match the FY-2009 camigwhich is

anticipated to be $8,146,000.

* The remaining approximate$1,364,935 funds will bedito match future

capitalization grants.
While the match has been obligated to the FY-20@DRY-2010 grants as shown
above, it was spent during FY-2008 for needed lodrsse spent match funds
are “credit” for the necessary match requiremégpendices A and B have been
designed to reflect that the match has been spehivdl not be included as a part
of any disbursements made during FY-2009.

. Loan Increase Reserve

Beginning in FY-03 the Board began to make loanrdeafter approval of the
facilities plans and loan application rather théteracompletion of design. This
change in the loan award sequence increases #itikd that bid overruns on
some projects may be greater than the constructinhingency included in the
loan agreement. In order to provide needed loare@ses to existing loans, the
Board intends to set-aside the amounts indicatégppendix A for such loan
increases to be awarded on a first-come, firstexkbasis. Any funds not
obligated for these purposes by the end of thalfigear may be made available
for new loan awards to the highest ranking prog@dt{at is ready for loan award
at the time funds become available.

Potential Economic Recovery Package

To combat the current troubled economic climaténfathe country today, the
US House of Representatives has passed and awdBr®gnate concurrence an
“Economic Recovery Package” that would authorizditamhal funding to the
DWSIRLF program. As it stands currently, the eaoiwrecovery funding to the
loan program will require no additional state madcid will be in the range $7.3
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to $9.8 Million. Standard set-asides with the gtioa of the 15% Local
Assistance and Other State Programs will be allowidte 10% State Program
Management one-to-one match requirement is stks®ary with this recovery
package. The exact nature of how the funds willlisbursed to the state is still
unknown, but once known an appropriate amendmethigdUP will be drafted
and sent out for public notice. It should alsmbéed that the package may never
materialize if the political winds shift. Appendi&A and B have revised to
reflect this potential funding source.

B. Financial Planning Process

In accordance with the Board's desire to maintdinamcially sound DWSIRLF loan
fund in perpetuity, while at the same time meetmgubstantial portion of the
drinking water needs in the State within a reastngkriod of time, the following
financial decisions were made regarding the Fund:

1. Efficient Bond Management
The Board intends that the Mississippi State Depant of Health apply for the
entire State allotment under the federal DWSRHuiting the set-asides
described in Section V. below. The Board has astitiat any bond proceeds be
deposited into the DWSIRLF fund to be "banked" teSMatch for federal
DWSRF capitalization grants, and has made thiseeatnount immediately
available for DWSIRLF loans.

2. Interest Rate Determination
As mentioned previously in the Goals Section oflthe, it is the Board’s
intention to adjust interest rates such that theated will eventually equal the
funds available. In order to insure that thisriest rate will be at or below the
prevailing market rates at the time a loan is mé#us,rate will be compared to
the twenty-year triple-A rated, tax-exempt insuregenue bond yield published
by The Bond Market Association/ Bloomberg (Bloong@nline,
http://www.bloomberg.com/markets/rates/index.html

3. Investment
Investment Procedures for Excess Cash - Accorditiget State Treasurer, the
excess cash in the DWSIRLF is invested by the Staasurer in securities
prescribed in Section 27-105-33, et. Seq., of tiesidsippi Code of 1972
Annotated, as amended. The securities in whicte $tads may be invested
include certificates of deposit with qualified ®talepositories, repurchase
agreements (fully secured by direct United StatesaJury obligations, United
States Government agency obligations, United SGte&rnment
instrumentalities or United States Government spatsenterprise obligations),
direct United States Treasury obligations, Unitéat€s Government agency
obligations, United States Government instrumetntalior United States



Government sponsored enterprise obligations, apd#rer open-ended or
closed-ended management type investment companyestment trust
registered under the provisions of 15 U.S.C. Se@i¥(a)-1 etSeq, provided that
the portfolio is limited to direct obligations is=diby the United States of
America, United States Government agency obligatitimited States
Government instrumentalities or United States Gowvent sponsored enterprise
obligations and to repurchase agreements fullyatethlized by the securities
listed above for repurchase agreements.

C. Financial Terms of Loans

The following terms will be utilized for the purpo®f making loans to the public
water systems within the State of Mississippi.

1. Funding Limit
DWSIRLF loans may be limited at the discretion loé tBoard based on funds
availability or as otherwise stated under state law

2. Interest Rate
All loan terms will be at 1.95% annual intereseratompounded monthly, with a
maximum 20-year repayment period. The interedtrnil accrue during
construction, but will commence at the date of clatipn of the original
construction period.

3. Administration Fee

"y A BEE
i i - - -, waw i -

Revenues to the pay for DWSIRLF program admlnlls/matosts will be collected
through an administration fee of 5% of the finardgorincipal. This fee will be
collected from the interest portion of loan repamtseon all FY-2009 loans.
There is approximately $1,900,000 this program administration fund at this
time. The Department expects to receive an additi8805,000 over the course
of approximately two years after FY-2009 loans hbheen closed out and have
begun repayments.This amount is pendingfterthe-completion—-obluring-the
current—yeari the receipt of thefull requested EPA Cap Grant amount is
received

4. Other Related Issues
i) Type of Assistance Providetihe only type of assistance to be provided under
the DWSIRLF loan program will be loans to publex exempt entities which
are authorized under State law to collect, traatesand distribute piped water



for human consumption, and to enter into a DWSIRigh agreement, and
which have the ability to repay the DWSIRLF loarhese loans will be for
the construction of eligible drinking water prodoct, treatment and
distribution facilities.

i) Project Costs Eligibility:Eligible/allowable project costs will include thos
project costs that are eligible, reasonable, nacgsand allocable to the
project, within the established project scope amdilet, in conformance with
the DWSIRLF regulations and approved by MSDH.

i) Loan Participation:DWSIRLF loan participation will be at 100% of ebte
project costs, less any funding made available fotimer agencies for these
same eligible project costs.

iv) Pre-Award Costs: Project costs incurred prior to loan award will be

DWSIRLF loan eligible provided:

a. The debt is for work under a construction contfaciwhich the notice to
proceed was issued on or after October 1, 2008trenBWSIRLF loan is
awarded by September 30, 2009.

b. The project is in compliance with all applicable BWRLF program
regulations and obtains MSDH approval of all apgiie documents prior
to award of the DWSIRLF loan.

c. The prospective loan recipient agrees that by magicosts prior to loan
award, it proceeds at its own risk and relievesRbard, the Department,
and the Department’s staff of all responsibilityldiability should such
costs later be determined unallowable for any neasshould such
funding not become available for any reason.

d. The prospective loan recipient agrees that by mgicosts prior to loan
award, no future commitment of funding a refinanpeaject is provided.

V) Priority List: The FY-2009 Priority List expires on September 3009.
Projects listed in the FY-2009 Priority List that dot receive funding by this
date will not be funded under the FY-2009 fundiggle, and will be subject
to the requirements of the FY-2010 or subsequdahtfed Use Plans and
Priority Lists. Detailed information for the FY-@9 DWSIRLF projects is
shown in Section VIl of this IUP.

Set-Aside Activities

The SDWA allows each state to set-aside up to 8depe of its federal capitalization
grant to support non-project-related drinking watergrams including: administration of
the loan program, technical assistance to publiemsystems, state program
management, and other special activities. The$lans to use an estimated $977,520
of the federal grant to support these activitiemglwith an additional estimated
$814,600 of state money needed for state progranagesment match. These non-
project-related programs will be operated by theDMSwithin the agency itself or
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through contracts with other agencies or orgarornati Contracts between the MSDH
and other agencies or organization will be apprdwethe Board. Workplans, detailing
how fund will be expended for the taken set-asidesjncluded as appendices within
this I[UP. Additionally, progress reports will becluded in the Annual Report for those
set-asides taken.

A. Administration

No new funds will be taken from the FY-2009 Capziaiion Grant for this set-aside;
however, the State wishes to reserve this set-gidefuture capitalization grants.
Additionally, the state wishes to exercise its tighcontinue to reserve the FY-03
and FY-04 administrative set-aside funds from feittapitalization grants to be taken
when needed. Furthermore, in an effort to maketbgram more desirable for
potential Ioan reC|p|ents—the—stateWIshes4eghahe—admm+strawe4ee—eeHeetlon
raly dhke.

Board wishes to |mplement a new fee coIIectlon mdetlh conjunctlon with this 1UP.
Currently, the administrative fee is collectedhe first payment request. The new
method will collect the fee during the initial mbstof the 20-year repayment period.
Continuing to reserve the funds from FY-G¥-04, and now FY-09 is necessary to
ensure that administrative funds WI|| be avallaihltemg the lengthy transmon to the
new method. ol :

Feqwmd—merdepfepﬂqepregtaﬁﬁe—eentl#te&}perate It is expected that the

administrative funds will deplete more rapidly ahd additional reserved
administrative set-aside funds will be requireddontinued program operation.

B. Small System Technical Assistance

The State intends to set-aside two (2%) percefif66,920 of its FY-2009
Capitalization Grant to provide technical assiséatacpublic water systems serving
under 10,000 population. With approval by the Blo#ne State intends to use this
set-aside to fund contracts fike following activities: Special Assistance to &eéd
Systems; Board Management Training for Water Sy<ddincials; On-Site Technical
Assistance; and Hands-on Operator Training. E&these activities is described in
detail in the State of Mississippi Small Systemslirgcal Assistance Set-Aside Work
Plan included as Appendix F to this IUP.

C. State Program Management

The State intends to set-aside the full ten per®o) or $814,600 of its anticipated
FY-2009 Capitalization Grant, as authorized by Bact452(g)(2) of the Safe
Drinking Water Act of 1996, for State Program Maaaxgnt to be used for Public
Water System Supervision (PWSS) activities condlateder Section 1443(a) of the
Act. These activities are described in more dataihe State of Mississippi State
Program Management Set-aside Annual Work Plan dieclias Appendix G to this
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VI.

IUP. The State must provide a dollar-for-dollartana(100% match) for
Capitalization Grant funds used for these actisiti#his match is separate and in
addition to the twenty (20%) percent State matcjuired for the Capitalization
Grant. The State is allowed to offset the 100%cimatquirement by claiming credit
for State FY-2009 PWSS expenditures that excee8tie’'s FY-2009 PWSS match
requirement. The State is further allowed to us¢eS3-Y-93 PWSS expenditures to
offset the 100% match requirement as long as thisuat does not exceed the
amount that can be claimed from FY-2009 State edipgnes. While this is allowed,
the MSDH, Bureau of Public Water Supply sees thipraviding no additional
monetary benefit to the State Program Managemegr®m and has elected to
decline the “coupon”. A tabulation showing amoantl source of funds to satisfy
match requirements for the FY-2009 State Programagament set-aside is
furnished as Appendix H to this IUP.

D. Local Assistance and Other State Programs

No new funds will be taken from the FY-2009 Capziaiion grant for this set-aside.
Priority System

The SDWA provides the state with the flexibilitydetermine how to best utilize the
capitalization grant. Bearing this in mind, Missppi has particular issues facing its
public water systems which are unique to the stade/ever, the SDWA requirements
give priority to those projects which:

= address the most serious risk to human health

» are necessary to ensure compliance with the SDWir@ments

= assist systems most in need, on a per househdkl bas

A. Funding and Ranking Rationale

Projects will be placed on the fundable portiorthad Priority List according to both
priority ranking and readiness to proceed. Thetéeady to proceed” means that all
loan application requirements established in tlogm@m regulations are met, and all
documents necessary for loan award are approvea prioject cannot reasonably be
expected to meet the Priority System deadlines the project will not be placed on
the current year’s priority list, but rather wileplaced on the planning list. It is the
Board’s judgment as to whether the project caneaely to proceed. Loans will be
awarded (within the available funds) in the follogiorder: projects above funding
line (the current year’s priority list) that havestrall Priority System deadlines will
be funded when they are ready to proceed.

1. Funding Lists and Bypass Procedure
Should any projects on the FY-2009 Priority Lisbwsi above the funding line
fail to comply with the deadlines in Section D, freject shall be bypassed and
the funds reserved for said project will be reldas€hese released funds will first
be made available to ensure that all projects abwéunding line meeting
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priority system deadlines are funded with any rewer, made available to the
highest ranking project(s) shown below the funding that is ready for loan
award at the time funds become available. If rggguts above the funding line
are ready for loan award at the time funds becoraéadle, projects shown

below the funding line will be funded on a firstrae, first-served basis as they
become ready for loan award and until the relefseds are awarded. This same
process will continue as each deadline passesedeased funds become
available.

2. Loan Decreases
Any funds recovered from loan decreases duringy®lae will be used: 1) first to
fund bid overruns, if funds from the loan increasserve are not sufficient to
cover the bid overruns; 2) then to ensure thatrallects above the funding line
meeting the priority system deadlines are fundeddf least the amount shown
on the priority list) and 3) then to fund otherrisaand/or increases on a first-
come, first-served basis. Any funds not obligdtedhese purposes by the end of
the fiscal year may be made available for new Baards ready to proceed on a
first-come, first-served basis.

3. Match for Special Appropriations Project (SPAP) @sa
On October 10, 2001, EPA issued policy memorandWSBF 02-01 to notify
regions and states of a change in policy regarttiequse of DWSRF monies for
providing local match for SPAP grants. This chamgEPA policy will allow the
State to use non-federal, non-state match DWSIRIciEd to provide loans that
can be used as local match for SPAP grants awdodellinking water projects.

These non-federal, non-state match DWSIRLF load$unay be made available
to eligible SPAP grant recipients that are on therpby list, for use as local match
funds for their SPAP grants, provided the grarbidoan eligible work. Such
projects will be funded in accordance with the RtyoSystem and until all non-
federal, non-state match monies have been obligatddmand for such funds
has been met.

4. Disadvantaged Communities
The Board does not intend to implement a permadtisativantaged communities
program at this time.

B. Priority System Categories

Project categories are defined below. ProjectBategory | will be funded each year
to the extent the Board makes funds available.jeBt®in Categories Il through Xl
are ranked in priority order; that is, all Categdryrojects are ranked higher than
Category Il projects, etc. Ranking is establishadlike manner through all
remaining categories. Adjustments will be mad@esessary to comply with small
community set-aside provisions of the Federal SDAH as established by the
Board [Section 1542(a)(2) of SDWA]. As stated poegly, the order of Categories
Il - Xl is intended to give highest priority to tb@ projects that address the most
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serious risks to human health. Projects withinheaategory will be ranked as
described in Section C.

a. Category | - Previous Year Certified Projects
Priority for this category will be given to thegmious year Category Il projects to
the maximum extent practicable. This categoryrofgets includes projects that:
(1) were listed immediately below the funding liore the previous year’s Priority
List within an amount of approximately 25% of tlyaar’s total available funds;
(2) met all Priority System deadlines in the pregidiscal year; and (3) were not
funded due to lack of DWSIRLF funds or did not igeean assurance of CDBG,
ARC, RUS, or other match funding in the previouscdil year. Within this
category, projects will be ranked according to therent Priority Ranking
Criteria.

b. Category Il - Primary Drinking Water Standards
This category includes projects to facilitate céiamre with Primary Drinking
Water Standards. To qualify for this category ectg must correct deficiencies
resulting in non-compliance with the primary drimgiwater standards.

c. Category Il - One Well
This category includes projects to provide addalomater supply to systems that
have neither a backup well nor an MSDH-approvedrgerey tie-in to another
system to ensure safe drinking water, and therebtegting the health of the
existing population.

d. Category IV - Pressure Deficiencies

This category includes projects to correct doaued deficiencies that result in
existing systems routinely failing to maintain nmmim acceptable dynamic
pressure. Experience has shown that failure ofemwaystems to maintain
minimum acceptable dynamic pressure is the majouseaof system
contamination in Mississippi. System contaminatiogt results from inadequate
water system pressure is considered by the MSDbetone of the most serious
drinking water-related threats to public healttMississippi.

e. Category V — Source Water Protection Projects

This category includes projects to manage potentisburces of
contaminants/pollutants and/or prevent contamiMpolisitants from reaching
sources of drinking water. To be eligible for loaarticipation potential
contaminants/pollutants and source water protecto@as must have been
identified in the public water systems Source Waesessment Plan Report
(SWAPR) prepared by the Mississippi Department n¥ibnmental Quality’s
Groundwater Planning Branch (GPB). If the publetev system has not received
its SWAPR from the GPB yet, or has documentati@t thay change its SWAP,
it shall provide in the facilities plan suitableadimnentation of potential sources of
contaminants/pollutants that is acceptable to tR8 Gefore the project will be
deemed eligible.

-14 -



The projects will be ranked: first in order of tHaghest source water
classification that would be negatively impacteddmyrce water contaminants;
secondly, within each classification in order ofe tlpublic water systems
susceptibility assessment ranking as determineth&yGPB; and thirdly, within

each susceptibility assessment ranking in orderthef highest number of
connections served by the public water system.rcgowater classifications will

be ranked in the following order: surface waterrses; shallow (generalky 300’

in depth) unconfined water wells; shallow (gengrall300’ in depth) confined

water wells; and deep confined water wells.

Category VI - System Capacity Expansion To Servestibx Unserved
Residences/Businesses

This category includes projects to either expandtiery system capacity or
construct a new drinking water system to ensure siainking water (source,
treatment and/or distribution) to serve existingidences/businesses in currently
unserved areas.

. Category VIl - Back-up Water Supply Sources Prgject

This category includes projects to provide addaiosupply to systems with
insufficient back-up water supply sources to enssaée drinking water, and
thereby protect the health of the existing popatati As a minimum, a system
using ground water should be able to lose any dréheo wells supplying the
system and still maintain minimum acceptable dymrapressure throughout the
entire system.

. Cateqgory VIII - Existing Facilities Upgrades (Mewdi Primary Standards)

This category includes projects to rehabilitateplaee, protect or upgrade
deteriorated, worn, aged or obsolete equipmentilitfes, etc., to assure
continued, dependable operation of water systengsevuch systems are already
meeting Primary Drinking Water Standards.

Category IX - Secondary Drinking Water Standardgjéuts
This category includes projects to provide treatmiat brings systems into
compliance with Secondary Drinking Water Regulation

Category X - Consolidation Projects

This category includes projects to consolidate #paystems into a single
system for purposes other than those related tegGees 1l through 1X.
Consolidation will also be considered in estabhghpriority ranking within all
categories, as described in the Priority Rankinte@a in Section C.

Category Xl — Other

This category includes projects that do not meettiteria of any other listed
category, and have been determined loan eligibde@ordance with the
DWSIRLF loan program regulations.
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C. Priority Ranking Criteria

The criteria for ranking projects within each catggis intended to give priority to
projects that: (1) benefit the most people peratakpended; (2) assist systems most
in need on a per household affordability basiseasired by the Safe Drinking Water
Act; (3) use consolidation with other systems toect existing deficiencies and
improve management; (4) take into consideratiorsyfséem’s current capacity; (5)
encourages participation in short-term and longiterchnical assistance programs;
and (6) encourages participation in the Drinkingt&/&eeds Survey. These
considerations are addressed by the Priority Rgn&niteria in the following

manner:

a. Benefit/Cost
Benefit/Cost points assigned to each project Wil determined using the
following formula:

Benefit/Cost Points = Number of benedittonnections
Total eligible cost of improvements (in $1.i0ioms)

The number of benefiting connections must beuthetl in the facilities plan
submitted by the applicant and is defined as tha stiindividual connections
currently experiencing deficiencies that will be coected by the
improvement and includes only existing residences, businesard, public
buildings. Applicants must furnish information ¢lading hydraulic analysis, if
necessary) to support their estimate of the nurabbenefiting connections. The
total eligible cost is in millions of dollars (i,&6800,000 = $0.8 M).

b. Affordability Factor
An affordability factor will be assigned to eacloject to reflect the relative needs
of applicants on a per household basis. The B#@eBt points calculated in
Section C.i. will be adjusted using the afforddpilfactor in the following
formula:

Adjusted Benefit/Cost Points = (Affordability Fata (Benefit/Cost Points)

The affordability factor used in the calculationdisfined as the ratio of the 2007
median household income for the State of Mississ{$f5,903) to the 2007
median household income for the affected commuanty will be no less than 1.0
and no greater than 1.5. Median household incambe used in the calculations
will be those displayed in the publication “The &mbook of Zip Code
Demographics”, Twentieth Edition or from the pubbkss website at
http://www.esribis.com/reports/ziplookup.htmWhere the affected community is
included in more than one zip code area, an avewifiebe used for the
community’s median household income.
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c. Consolidation
Any project that includes consolidation (ownepshhd management) of separate
existing systems into a single system will recawgasolidation points equal to 0.5
times the Adjusted Benefit/Cost points assignethtoproject. The purpose of
assigning consolidation points is to promote reliigh efficiency and economy of
scale that can be achieved with larger water systainile discouraging the
proliferation of numerous separate small systentis thieir inherent inefficiencies
and limitations.  Projects, in any priority categorthat do not include
consolidation will receive zero consolidation peimt the final calculation of total
priority points.

Consolidation Points = 0.5 x (Adjusted Benefit/G@esints)

d. System Capacity

Any project that includes scope of work to addresscal design capacity issues
(systems that are currently overloaded or withio {&) years of reaching their
current design capacity, as determined by MSDHI) nedeive additional priority
points equal to 25% of the Adjusted Benefit/Cosntsoassigned to the project.
Documentation of the system capacity analysis asdmmendations to address
the design capacity issues must be addressed fadifites plan to be eligible for
these additional priority points.

System Capacity Points = 0.25 x (Adjusted Benefgf @oints)

e. Participation in Short-Term & Long-Term AssistarRi®grams
The MSDH, with the Board’'s approval, has contractedh Community
Resources Group (CRG) to provide both short-terch lang-term assistance to
designated water systems in the state based ansttaeies on the latest Capacity
Assessment Form (CAF). This assistance is provatedo cost to the water
systems.

Participation by the water systems in these assistgprograms is voluntary.
However, any water system that has participatee@ither of these assistance
programs within the past two years will be eligibdereceive additional priority
points. Water systems participating in one of ¢hassistance programs will
receive additional priority points equal to 5% dieir Adjusted Benefit/Cost
Points. Water systems that have implemented ath®frecommendations made
by CRG will receive additional priority points edua 5% of their Adjusted
Benefit/Cost Points for a total of 10%. Documetatof participation in either
of these assistance programs and implementatidheofecommendations made
by CRG must be included in the facilities plan befadditional priority points
will be granted.

Assistance Points = *x (Adjusted Benefit/Cost Points)

* 5% if the water system participates in the assist, or 10% if the

-17 -



f.

water system participates in the assistance andlements all
recommendations

Participation in the EPA or MSDH Drinking Water NiseSurvey

Any water system that participated in the most meddSDH Public Water

Supply Improvements Needs Survey or the EPA DrigpRiviater Needs Survey
by satisfactorily completing and returning thisifioto MSDH will be eligible to

receive additional priority points equal to 10% tbokir Adjusted Benefit/Cost
Points.

Needs Survey Points = 0.10 x (Adjusted Benefit/ostts)

Ranking Within Each Category
Within each category, projects will be rankedondler based on the total points
assigned the project using the following formula:

Total Priority Points = Adjusted Benefit/Cost Pant Consolidation Points +
System Capacity Points + Assistance Program Peinteeds Survey Points

Projects receiving the most priority points viaé given the highest ranking on the
Priority List. In cases of ties in the number oiopty points, projects with the
lowest median household income will receive thdénegj ranking.

Small Community Set-Aside

Following completion of the ranking process, thefty List will be reviewed to
determine if at least 15% of funding for projectsoze the funding line is for
public water systems which regularly serve fewemnt®,000 people, which the
Board has defined as a small community for the ggep of this set-aside. If this
is not the case, the Priority List will be adjustgdexchanging the lowest ranking
projects above the funding line that serve 5,00fhore with the highest ranking
projects below the funding line that serve feweantht,000, until the 15%
requirement is satisfied.

It is anticipated that approximately 25.7% of albhgable DWSIRLF funds will
be awarded to small communities with population$,800 or less in FY-2009
given a full appropriation by the EPA. No smallnuounities that met the
September 30, 2008, deadline for submitting a ifaesl plan were left off the
fundable portion of the FY-09 Priority List.

Results to Date Through the first twelve years of the DWSIRLBgram (FY-97
through FY-08) the program has averaged 22.3% eftthhal available funds
being awarded to small communities (population kss 10,000 as defined in
the SDWA). During this same twelve-year period,588 of all funds awarded
went to small communities (population less thar0@0). In FY-08 15.6% of all
available DWSIRLF funds were awarded to small comitnes with populations
less than 10,000.
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D. Priority System Deadlines

1. By October 1, 2008 a complete DWSIRLF facilitiearplprepared in accordance
with the DWSIRLF loan program regulations, musshbmitted to the MSDH
A complete DWSIRLF facilities plan includes: allRGagency comments; proof
of publication of advertisement for public heariagranscript of the public
hearing comments; copies of any comments recenoed the public; and a
summary of how each comment was addressed. Theafmaicant should also
submit one copy of the facilities plan to the RWslities Service (RUS), if the
loan applicant has existing debt with RUS, alonthwi request for their approval
to incur this additional debt.

Any significant changes made to the facilities pliae., changes in the chosen
alternative, location of the facility, cost increaghat substantially affect the
financial capability of the loan recipient, etcfjea this date will be considered a
first submittal of the facilities plan. The loapgdicant will then be considered to
be in violation of the Priority System deadline dhe project will be placed on
the planning portion of the priority list, or iféhchange is made after adoption of
the Intended Use Plan, funds reserved for thiseptapay be released and made
available to other projects. This deadline alsuliap to all projects competing
for released funds during FY-09 and to be ableuity for the Previous Year
Certified Projects Category in the FY-2010 IUP.

2. By May 1, 2009, a completed DWSIRLF loan applicatmd all associated
documents as described in the DWSIRLF regulationstie submitted to the
MSDH. Prior to preparing these documents the potesyjalicant and/or its
registered engineer must request and receive a BiASapplication and
guidance, and it is recommended that they request-application conference
with Department staff as early in the applicatioagess as practicalhis
deadline also applies to all projects competingéteased funds during FY-09
and to be able to qualify for the Previous Yeatrtiied Projects Category in the
FY-09 IUP.

3. By August 1, 2009, all approvable documents anpameses to comments
necessary for loan award must be submitted to #paBment for its review and
approval This deadline also applies to all projects coingefor released funds
during FY-09 and to be able to qualify for the Roerg Year Certified Projects
Category in the FY-2010 IUP.

*  Due to the current funds availability and demand fo FY-2009, all
projects submitting a complete or draft facilitiesplan to date have
been included on the fundable portion of the prioriy list.
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VII.  FY-2009 Priority List

FINAL

Fiscal Year - 2009 Program Priority List
Mississippi Drinking Water Systems Improvements Revolving Loan Fund

Category Il: Primary Drinking Water Standards Proje cts

Project Project Description Zip Priority Service Area Loan Amount Statewide Cum.
Code Points Population Requested $

Culkin Water District Aeration Treatment, Distribution Improvements 39183 3514 10438 $1,155,000 $1,155,000

Progress Community W/A Elevated Tank and Distribution 39475 2749 5586 $822,375 $1,977,375

Glade Water W/A Distribution Rehabilitation & Replacement 39443 1347 3690 $1,264,713 $3,242,088

Category lll: One Well Projects

Project Project Description Zip Priority Service Area Loan Amount Statewide Cum.
Code Points Population Requested $

ACL W/A Water Well 39145 1629 3500 $776,100 $4,018,188

SE Rankin W/A Water Well, Tank & Transmission Line 39151 629 5000 $1,256,500 $5,274,688

Wheeler-Frankstown W/A Supply, Storage, & Treatment 38880 426 4500 $1,182,200 $6,456,888

Category VI: System Capacity Expansion to Serve Esting Unserved Residences/Businesses

Project Project Description Zip Priority Service Area Loan Amount Statewide Cum.
Code Points Population Requested $
Hub W/A New Well, Pressure Tank, Distribution Main 39429 653 3000 $562,500 $7,019,388
Category VII: Back-up Water Supply Sources Projects
Project Project Description Zip Priority Service Area Loan Amount Statewide Cum.
Code Points Population Requested $
Caledonia, Town of New Well and Treatment Plant 39740 700 5500 $4,077,990 $11,097,378

*Funding Line 1 Partially Funding Federal Appropri ation — Available Funds $11,380,314

Category VIII: Existing Facilities Upgrade (Meeting Primary Standards)

Project Project Description Zip Priority Service Area Loan Amount Statewide Cum.
Code Points Population Requested $

Belzoni, City of Rehab Wells, New Well and Distribution 39038 3179 5319 $641,964 $11,739,342

Brandon, City of Raise Existing Elevated Tanks 39042 1775 24000 $1,800,000 $13,539,342
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**Funding Line 2 Fully Funded Federal Appropriatio n — Available Funds $15,476,714

Laurel, City of Distribution Improvements 39440 207 22000 $5,140,236 $18,679,578
39148 35 325 $514,400 $19,193,978

Piney Woods Country Life School Elevated Storage Tank
Category XI: Other

Project Project Description Zip Priority Service Area Loan Amount Statewide Cum.
Code Points Population Requested $
Meridian, City of Sludge Removal System 39525 11186 45000 $1,260,000 $20,453,978
**Eunding Line 3 with Remaining Match and Economic Stimulus Package — Available Funds $25,276,714
Corinth Uty Commission Finished Water Transmissi@Dist. Line 38835 843 14054 $8,547,000 $29,000,978

* Funding Line 1 indicates available funds basedhe recent information supplied by the EPA intligathe Federal Government has
only funding the FY-09 Appropriation at 43% of figinal amount equaling only $3,491,000.

**  Funding Line 2 indicates available funds basedreceiving the full amount of FY-2009 capitalinatgrant ($8,146,000).

***  Funding Line 3 indicates available funds basedreceiving the full amount of FY-2009 capitalinatgrant ($8,146,000) and a
possible economic stimulus package in Congressatidg an additional $10,000,000 for Mississipp\&/SIRLF.
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FINAL

Fiscal Year - 2010 and After Planning List
Mississippi Drinking Water Systems Improvements Revolving Loan Fund

(Projects included on the Planning List did not meet the September 30, 2008 deadline for submission of a complete facilities plan, or had multiple
requests and asked to be placed on the Planning List. These projects have been ranked on the Planning List based on information provided on the
Request for Ranking Form. A determination of project eligibility can not be completed until the facilities plan has been submitted and reviewed.)

Category Il: Primary Drinking Water Standards Proje cts

Project Project Description Zip Priority  Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
McHenry Utility Association New Well and Elevated Storage Tank 39561 720 2500 FY-2010 $1,322,200 $1,322,200
Category lll: One Well Projects
Project Project Description Zip Priority  Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
Diamondhead Water & Sewer Distrittater Well 39525 5140 7500 FY-2010 $630,000 $1,952,200
Diamondhead Water & Sewer Distriéew Water Well 39525 680 7500 FY-2010 $630,000 $2,582,200
Punkin W/A New Well and Treatment Plant 38655 575 2100 FY-2010 $1,034,000 $3,616,200
Category IV: Pressure Deficiencies Projects
Project Project Description Zip Priority  Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
Diamondhead Water & Sewer Distritater Distribution Main 39525 4213 7500 FY-2010 $768,600 $4,384,800
Highway 28 W/A Booster Station, Rehab Tank, & 39111 2172 2033 FY-2010 $312,400 $4,697,200
Diamondhead Water & Sewer Distrittater Distribution 39525 1097 7500 FY-2010 $390,600 $5,332,800
Oak Hill W/A Elevated Tank & Distribution 38863 987 4000 FY-2010 $1,355,000 $6.,442,800
Category VI: System Capacity Expansion to Serve Esting Unserved Residences/Businesses
Project Project Description Zip Priority  Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
Gautier, City of Well and Elevated Tank 39553 6315 18850 FY-2010 $1,421,300 $7.864,100
Hernando, City of Distribution, Hydrants, and Elevated TanR8632 1749 15000 FY-2010 $2,505,000 $10,369,100
Nicholson Water & Sewer Assoc. Unserved Users, Tank, and Well 39463 47 2900 FY-2010 $3,070,400 $13,439,500
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Category VII: Back-up Water Supply Sources Projects

Project Project Description Zip Priority ~ Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
Clinton, City of New Well & Distribution Lines 39060 4451 26000 FY-2010 $1,818,909 $15,258,409
Diamondhead Water & Sewer Distriglievated Tank & Booster Station 39525 2336 7500 FY-2010 $1,386,000 $16,644,409
Category VIII: Existing Facilities Upgrade (Meeting Primary Standards)
Project Project Description Zip Priority ~ Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
Belzoni, City of Distribution Rehab and Generator 39038 5939 5319 FY-2010 $689,146 $17,333,555
DeKalb, Town of Rehabilitation of Elevated Tank 39328 4249 972 FY-2010 $180,000 $17,513,555
Cedar Grove-Harmony W/A Tank Rehab, Distribution Improvements 39429 2070 1500 FY-2010 $312,500 $17,826,055
Category XI: Other
Project Project Description Zip Priority ~ Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
Clinton, City of New Radio Meter Readers; Hardware & 39060 3927 26000 FY-2010 $2,089,775 $19,915,830
Corinth Uty Commission Raw Water Intake Structure 38835 644 14054 FY-2010 $11,187,500 $31,103,330
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VIIl. FY-2009 Detailed Project List with Additional Infor mation

Project Schedule Project Assistance Technical Information
Population Initial ~ Project Cross-Cutter

Project Listing No. of Service BCD* CSDh* CCD* Assist. Assistance Interest Repay Repay |Category Priority Equivalency

Area Type Amount Rate Period Date + Ranking  Project
Culkin Water District FY-20091 10438 | 1/15/2009 3/15/2009 1/9/2010 | Loan $1,155,000 1.95 20 years 4/9/2010 2 3514 Yes
Progress Community W/AFY-20092 5700 1/15/2009 3/15/2009 3/15/2010| Loan $822,375 1.95 20 years 6/15/2010 2 2167 Yes
Glade Water W/A FY-20093 4000 1/15/2009 7/1/2009 2/26/2010| Loan  $1,264,713 1.95 20 years 5/26/2010 2 1308 Yes
ACL W/A FY-20094 3500 5/31/2009 7/30/2009 5/26/2010( Loan $776,100 1.95 20 years 8/26/2010 3 1303 Yes
SE Rankin W/A FY-20095 2200 1/15/2009 3/15/2009 3/15/2010| Loan  $1,256,500 1.95 20 years 6/15/2010 3 521 Yes
Wheeler-Frankstown W/AFY-20096 5900 5/15/2009 6/15/2009 4/11/2010| Loan  $1,182,200 1.95 20 years 7/11/2010Q 3 341 Yes
Hub W/A FY-20097 2931 1/15/2009 5/15/200911/11/2009 Loan $562,500 1.95 20 years 2/11/2010 6 3032 Yes
Caledonia, Town of FY-20098 5500 1/15/2009 7/15/2009 7/15/2010| Loan  $4,077,990 1.95 20 years 10/15/201 7 700 Yes

**Funding Line 1 Partial of Funding Federal Appropriation — Available Funds $11,380,314
Belzoni, City of FY-20099 5319 10/1/2009 3/1/201010/27/201Q Loan $641,964 1.95 20years 1/27/201 8 5100 Yes
Brandon, City of FY-200910 24000 | 1/15/2009 3/15/2009 9/11/2009] Loan  $1,800,000 1.95 20 years 12/11/20 8 4716 Yes
***Eyunding Line 2 Fully Funded Federal Appropriati on — Available Funds $15,476,714

Laurel, City of FY-200911 22000 | 1/15/2009 4/1/2009 3/22/2011| Loan $5,140,236 1.95 20 years 6/22/201 8 108 Yes
Piney Woods CLS FY-200912 325 1/15/2009 7/1/2009 7/1/2010 | Loan $514,400 1.95 20 years 10/1/201 8 28 Yes
Meridian, City of FY-200913 45000 | 1/15/2009 5/15/2009 5/15/2010| Loan  $1,260,000 1.95 20 years 8/15/201 11 14789 Yes

****Funding Line 3 Full Federal Appropriation plus Economic Stimulus — Available Funds $25,276,714
Corinth Uty Commissio# FY-200914 14054 9/1/2009 4/1/2010 10/3/2011| Loan $8,974,350 1.95 20years 1/3/2012 11 843 Yes
Small Sys. Tech Assist. FY-200915 N/A 10/1/2009 10/1/2009 9/30/2010| Grant  $164,000 N/A N/A N/A 12 N/A N/A
State Program Mgmt FY-200916 N/A 10/1/200910/1/2009 9/30/2010| Grant  $814,600 N/A N/A N/A 12 N/A N/A

Grand Total $29,979,578

- Allof the above Ioan prOjects WI|| requwe an emmmental review in accordance W|th the State DW.SlRegulation.

haca |l a ae o—-adasah a fae aed

+ Project categorles are deflned in the PnontytSm on page 12 of this IUP. Category 12 is jossét-aside purposes and is not considered aeqiroj
category

*  BCD = Binding Commitment Date CSD = Construatitart Date CCD = Construction Completion Date

** Funding Line 1 indicates available funds basedtwe recent information supplied by the EPA intigathe Federal Government hagly funding the FY-
09 Appropriation at 43% of it original amount edqoglonly $3,491,000.

** Funding Line 2 indicates available funds basedreceiving the full amount of FY-2009 capitalipatgrant ($8,146,000).

6 Loan Recipient for FY-2009-14 may elect to receigetial funding of project.
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Expected Public Health Outcomes & Performance Measas

The objective of this program is to disperse allilmble loans and grant funds in a timely
manner in order to achieve the public health ptaiecbenefits resulting from the
projects identified in the FY-09 IUP, and to enscompliance with loan agreements, as
required by state and federal laws and regulations.

By implementing this FY-09 IUP and funding projest®wn on the FY-09 Priority List
(Section 1V) the Board will have the means to flamand fund projects that will address
the most serious public health risks facing thelipwater supply systems in the state.
Funding of the system projects will be determingdhe amount of funding to be
received for FY-2009. If both the full capitalizat grant and the possible economic
stimulus package occur, the public health proteabotcomes resulting from the funding
of these projects will be: 1) three systems waédme compliant with primary drinking
water standards; 2) three water systems will recaivadditional water source; 3) one
system will expand its service to serve existingammed residences; 4) one system will
add a backup source and treatment ; 5) five systathdive projects that are meeting
primary standards will receive upgrades; and 6)system with two projects will receive
additional improvements. The success of the DW&IRban Program will be defined
by the ability of the MSDH to successfully meet enitments in the FY-09 DWSRF
Work Plan.

Additionally, the majority of the projects as pr@ed should have minimal impact on the
environment due to the nature of their design. réw wells are proposed which will
increase the state’s use of groundwater by a miramaunt. Three of the proposed
projects will include the construction of treatmetdnts that may require disposal of
treatment by-products (i.e. iron sludge). Appraf@ienvironmental reviews will occur
and proper permitting through the Mississippi Dépant of Environmental Quality will
be required to ensure minimal impact on the envirent. One of the proposed projects
allows the system improved sludge handling forxsteg 10 MGD iron removal
treatment plant.
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A. FY-2009 Assumed Available Funds Mississippi DWSRFrBgram

The following breakdown of funds is based on ameted appropriation of&87,494,900 after applying the
required national rescissions of 2.1% will remdie same and a State Allotment formula of 1.0%Herrinking
Water SRF in Federal FY-2009.

FY-2009 National Title | DWSRF Appropriation $ 829,029,000
Estimated Mississippi Allotment [section 1452(m)]* $ 8,146,000
FYO08 State Match Required (20% of Mississippi Athent)” $ 1,629,200
Total 9,775,200
FY08 Bond Proceeds Available for State Mat:h + % 0
FY09 Federal Funds Captured based on Available iMatc + $ 8,146,000
Total FY-09\ Federal and State Funds Available $ 8,146,000
Set-Asides
State Program Management [section 1452(g)(2)] + $ @1,
Small Systems Technical Assistance [section 1452(g)2% + 8 162,920
Total FY09 Set-Asides $ 977,520
Total FY09 Federal and State Funds Availabl2 $ 8,146,000
Total FY09 Set-Asides -8 (977,520)
Total FY09 Federal and State Funds Available faa @bligation 7,168,480
Total FY-09 Federal and State Funds Available foa. Obligation + $ 7,168,480
Remaining FY08 Bond proceeds ($4.0) Available tadWdruture +$ D)
Cap Grants less Bond Issuance Costs ($2,256)
Unobligated Funds Carried Over from FY-5s +$ 1,144,942
Loan Repayments Deposited 10/01/08 - 10/31/0¢ + 8 9GD1,
Interest on Fund Deposited 10/01/08 - 10/31/08 +$ 8.1
Anticipated Loan Repayments * 10/01/08 - 08/31/09 + 3 ,038,379
Anticipated Interest on Fund * 10/01/08 - 08/31/09 + $ 1,429,78%
Remaining FY-09 Loan Increase Reserve ($1.6M) - $ (1,000,000)
Possible Federal Economic Stimulus Bill -8 9,800,000
Total FY-09 Funds Available for New Loan Awards 25,276,714
Funds Needed for Projects Funded on the FY-09iBriost and After - $ (30,451,553)
Funds Needed for Remaining Projects in FY-0)9 (5,174,839)

* MSDH intends to apply for the entire FY-2009 Gamant during FY-2009.
** During the 2008 Legislation session, the necgssond appropriation bill was passed.

Match funds become available during theQuarter FY-2009. Loans awarded during
the FY-2008 year expended all match dollars.
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See Section IV.A.ii. — State Match Funds shown agepb of this IUP. If anticipated
funds are not received as needed, additional fgpdies will be drawn. As noted in

Section VII, Funding Lines 1 & 2 will be in effedt,no additional match is provided

thus limiting funding toward project(s) meeting phéng deadlines.

See page 33.

See page 7.

See page 7.
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FY-2008
End of Year
Funds Report
Mississippi DWSIRLF Program
October 1, 2008

The following breakdown of funds is based on ama@chppropriation of $837,494,900 after applying @4 76%
and a 1% rescission, that the National Set-AsidaiAgptions will remain the same, and a State allotdfeemula

of 1.0% for the Drinking Water SRF in federal FY&Z0

FY-2007 National Title | DWSRF Appropriation
Mississippi Allotment [section 1452(m)]*

FY-07 State Match Required (20% of Mississippi Aitent)
Total

FY06 Bond Proceeds Available for State Match

FY08 Federal Funds Captured based on Available tMatc
*Anticipated FY08 State Match funds to be received
Federal Funds Captured based on Available Match

Total FY-07 Federal and State Funds Available

Set-Asides

DWSRF Administrative Expenses [section 1452(g)(2%%]
State Program Management [section 1452(g)(2)]

Small Systems Technical Assistance [section 1452(g)2%

Total Set-Asides

Total FY-08 Federal and State Funds Available
Total FY-08 Set-Asides
Total FY-08 Federal and State Funds Available foarh Obligation

Total FY-08 Federal and State Funds Available foarh Obligation

Remaining Anticipated FY08 Bond Proceeds ($4.0Mjikable to Match
Future Capitalization Grants

Unobligated Funds Carried Over from FY-07 (Less3621 Bond Proceeds)

Loan Repayments Deposited 10/1/07 - 9/30/08

Interest on Fund Deposited 10/1/07 - 9/30/08

Loan Decreases 10/1/07 - 9/30/08

Loan Increases 10/1/07 - 9/30/08

Remaining Loan Increase Reserve

Total FY-08 Funds Available for Loan Awards

Funds Needed for Projects on the FY-08 Priority Lis

and for Projects on the FY-09 Planning List RecejrY-08 Funds

Excess Funds Available for New Projects in FY-09

* MSDH applied for the entire Cap grant during FY-08.

$ 829,029,000
$ 8,146,000
$ 1,629,200
$ 9,775,200
$ 625,591,
+ $ 3,127,955
$+ 1,003,609
- $ 0185045;
$ 9,775,200
$ 325,840
+ $ D!,
+ $ 162,920
$ 1,303,360
$ 9,775,200
- $ (1,303,360)
8,471,840
+ $ 8,471,840
+ $ 2,996,391
+ b 14,973,200
+ $ 7,291,2
+ $ 1,@852)
+ $ 1,791,356
- $ (2,465,377)
- $ -
34,723,646
- $ (33,578,704)

1,144,942

» See Section IV.A.ii. — State Match Funds on pagéthis IUP. During the 2008
Legislation session, the necessary bond appropmiill was passed. Match funds
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became available during th& Quarter FY-2009. Loans awarded during FY-2008
expended all match dollars.

-32 -



B. Projected Schedule of Outlays
|. Projected Schedule for Projects-and-Grants

Projects 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q Totals
FY-09  FY-09  FY-09 FY-10 FY-10 FY-10  FY-10  FY-11  FY-11  FY-11  FY-11  FY-12

Culkin Water District $91,000 $319,200 $319,200 $319,200 $106,400 $0 $0 $0 $0 $0 $0 $0 $1,155,000
Progress Community W/A $58,695 $188,305 $188,305 $188,305 $188,305 $10,459 $0 $0 $0 $0 $0 $0 $822,374
Glade Water W/A $47,057 $47,057 $438,975 $438,975 $292,649 $0 $0 $0 $0 $0 $0 $0 $1,264,713
ACL W/A $0 $25,500 $243,030 $217,530 $217,530 $72,510 $0 $0 $0 $0 $0 $0 $776,100
SE Rankin W/A $81,000 $289,849 $289,849 $289,849 $289,849 $16,104 $0 $0 $0 $0 $0 $0 $1,256,500
Wheeler-Frankstown W/A  $0 $79,200 $330,900 $330,900 $330,900 $110,300 $0 $0 $0 $0 $0 $0 $1,182,200
Hub W/A $22,500 $108,750 $258,750 $172,500 $0 $0 $0 $0 $0 $0 $0 $0 $562,500
Caledonia, Town of $127,435 $127,435 $942,687 $942,687 $942,687 $942,687 $52,372 $0 $0 $0 $0 $0 $4,077,990
Belzoni, City of $0 $0 $0 $38,327 $108,991 $211,991 $211,991 $70,664 $0 $0 $0 $0 $641,964
Brandon, City of $75,000 $862,500 $862,500 $0 $0 $0 $0 $0 $0 $0 $0 $0 $1,800,000
Laurel, City of $199,550 $792,192 $592,642 $592,642 $592,642 $592,642 $592,642 $592,642 $592,642 $0 $0 $0 $5,140,236
Piney Woods Country Life $20,000 $20,000 $116,975 $116,975 $116,975 $116,975 $6,500 $0 $0 $0 $0 $0 $514,400
Meridian, City of $30,000 $128,630 $295,890 $295,890 $295,890 $213,700 $0 $0 $0 $0 $0 $0 $1,260,000
Total FY-09 Projects $752,237 $2,988,618%4,879,703%3,943,780$3,482,818%2,287,368 $863,505 $663,306 $592,642 $0 $0 $0 $20,453,977
FY-10 Projects $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Total All Projects $752,237 $2,988,618%4,879,703%$3,943,780$3,482,818%$2,287,368 $863,505 $663,306 $592,642 $0 $0 $0 $20,453,977
Federal FY-2009 Cap. $0 $0 $0 $2,764,338%$3,482,818 $921,324 $0 $0 $0 $0 $0 $0 $7,168,480
(29.2%)

State Match FY-2009 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
(Expended in FY-2008)

Other Funding (31%) $0 $0 $0 $0 $0 $1,366,044 $863,505 $663,306 $592,642 $0 $0 $0 $3,485,497
**2009 Economic Stimulu$752,237 $2,988,618%4,879,703$1,179,442 $0 $0 $0 $0 $0 $0 $0 $0 $9,800,000
(39.9%)

Total Funding $752,237 $2,988,618%4,879,703%3,943,780$3,482,818%2,287,368 $863,505 $663,306 $592,642 $0 $0 $0 $20,453,977

* Other Funds include DWSIRLF Bond proceeds, DWSIRbEn Repayments, and money recovered from loan diments. Please note designated state match waisesp2008 loans and should
be considered as a “banked credit” towards requif8d state match.

**Potential economic stimulus package funding te kban program. This would be above and beyondttredard capitalization grant.
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[I. Projected Schedule of Outlays for Set-asides

Federal 30FY-09 4QFY-09 1QFY-10 2QFY-10 3QFY-10 4QFY-10 1QFY-11 2QFY-11 Totals
Small Sys. Tech Assist. $0 $0 $40,730 $40,730 $40,730 $40,730 $0 $0 $162,920
State Program Mgmt $0 $0 $203,650 $203,650 $203,650 $203,650 $0 $0 $814,600
Total Set-Asides $0 $0 $244,380 $244,380 $244,380 $244,380 $0 $0 $977,520
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C.

Projected Payment (Federal Letter of Credit) Schedie

(Schedule of Increases to ACH Ceiling)

Payment Payment Payment Cumulative
(LOC) (LOC) (LOC) (LOC)
Number Date Amount Amount

FY-2009  4th Quarter
No. 1 of 3 FY-2009 $ 1,300,000 $ 1,300,000
FY-2009 1st Quarter
No. 2 of 3 FY-2010 $ 4,700,000 $ 6,000,000
FY-2009 2nd Quarter
No. 3 of 3 FY-2010 $ 2,146,000 $ 8,146,000
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D. Projected Schedule of Drawdown’s Against Federal Lteer of Credit
(ACH Draw Schedule)

Outlay Federal Cumulative
Quarter Outlay Amount Outlay Amount
1Q FY-2009 $ 1,125,000 $ 1,125,000
2Q FY-2009 % 4,510,000 $ 5,635,000
3QFY-2009 $ 2,350,000 $ 7,985,000
4Q FY-2009 $ 161,000 $ 8,146,000
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E. Mississippi Small Systems Technical Assistance S&side Workplan
INTRODUCTION

The Mississippi State Department of Health, BureBublic Water Supply proposes to use the
Small Systems Technical Assistance Set-aside dDtlmking Water State Revolving Loan Fund

in an assistance and training program directedmgiraving the technical, managerial, and
financial capabilities of small community public t&a systems in the state. The goal of this
program is to assure that assistance is providatl ssnall community public water systems that
require such assistance to maintain adequate taghriinancial, and managerial capabilities
necessary to comply with requirements of the Safekihg Water Act.

SELECTION PROCESS

A request for proposals (RFP) was published inegal section offhe Clarion-Ledgepn May
2"%and 9", 2007 with a submittal deadline of 3:00 p.m. ony\2&, 2007. Those responding to
the RFP were mailed an information packet the th@yrequest was received. The proposals
received from the potential contractors were euvallidy the Department and then presented to
the Board on June 4, 2007. Two of the contracserdsed below are for a two-year period with
an optional third year. The Board Management Tmngidonitoring and Coordination for Water
System Officials conducted by Mississippi Statevdrsity is set for a two-year period and will
expire for June 30, 2010. The contracts were aghtd three different contractors with work
beginning on all contracts July 1, 2007. Commu/gsources Group (CRG) was awarded the
Small Systems Technical Assistance contract (lengrtand intermediate technical assistance),
and the Mississippi Rural Water Association was raded the specialized Hands-On Operator
Training. .

PROGRAM ACTIVITIES

The technical assistance program consists of famjomtategories (see below) of activities that

will be accomplished through contracts with quatifiorganizations that are experienced in
providing the type of support required by eachwgti These categories may be updated and/or
revised as a result of work plan reviews that Wwél conducted annually during the life of the

program. Amendments will be submitted wheneveiviiets or budgets change and when

required to extend the term of the work plan.

1. Long-term technical assistance This assistance is comprehensive in nature @pdovided

to an equivalent of eighteen (18) small public watgstems annually. At a minimum, the
contractor will provide comprehensive assistancat feast nine (9) public water systems per
contract year. The Mississippi State Departmentealth (MSDH) will provide a list of
systems that are to receive this assistance todhactor at the beginning of each contract
year. Within 30 days of the start date for thattcact year, the contractor will identify, with
the help of MSDH, which nine (9) systems are tenee comprehensive technical assistance,
complete an initial assessment of the needs of ehtte nine (9) systems, and develop a
work plan for each water system. The contractatl Submit the assessment and work plan
for each system to MSDH for approval prior to begig to provide technical assistance.
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MSDH shall use its latest report of Capacity RatingPublic Water Systems, along with the
recommendations of MSDH staff and the contractmiidentify those public water systems
that are to receive this assistance.

Activity Objective - provide long-term on-site comprehensive tecHnassistance to resolye

problems identified by contractor. Nine (9) syssemill be chosen from a prepared list.

Reporting/Evaluation written progress reports using a format approbgdViSDH will be

furnished monthly to MSDH and members of the Bdaydhe contractor. The reports shall
identify progress made on the work plan developeséch system. The contractor shall meet

with the Board on a quarterly basis to update tloar8 on accomplishments under this

contract and answer any questions the Board mighe negarding the implementation of this

contract.

2.

Intermediate technical assistance This assistance is selective in nature and consfistor
more additional contact or non-contact hours fdolipuiwater systems previously receiving
short-term assistance or systems not requiring cehemsive long-term assistance.
Selection of systems will be based on the list Baggy MSDH for the remaining public
water systems from the initially prepared listtehmediate technical assistance projects will
be counted toward the minimum eighteen (18) reqduo@mprehensive projects at a ratio of
2:1 (two intermediate projects will be the equivdlef one comprehensive project).

Activity Objective - provide intermediate on-site technical assisgtanc selected systems

covering the subject(s) determined by the contractbe most needed.

Reporting/Evaluation written progress reports using a format approlbgdMSDH will be

furnished monthly to MSDH and members of the Bolaydthe contractor. The reports shall

identify the assistance provided to each systefme dontractor shall meet with the Board onp a
guarterly basis to update the Board on accomplisitsnander this contract and answer any

guestions the Board might have regarding the impteation of this contract.

3. Hands-On Operator Training - The Contractor will provide practical, appli¢dands-on”

training for public water system operators in that& of Mississippi. MSDH defines hands-
on operator training for the purposes of this amttras training that provides functional
instruction in the necessary skills and knowledgebe able to better fulfill the job

requirements of a drinking water system operat®dhe hands-on training will include a
comprehensive approach (lecture plus physical, standsessions with equipment) for all
operators attending the training. Trainings aréentbude equipment/props pertinent to the
training topic(s) as a part of the training discoiss
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Activity Objectives -Provide a minimum of twelve (12) hands-on operatamning session
with in the year.

Reporting/Evaluation written quarterly reports using a format approvgdSDH on Hands
On Operator Training. The reports shall includé dme not limited to: a) details of sessic
conducted; b) number of attendees and their consnenptrelated problems that occurr
during or as a result of a training session and soiytion(s); d) an itemized list of the co

with the Board on a quarterly basis to update tloar8 on accomplishments under t
contract and answer any questions the Board mig¥e negarding the implementation of t

192)

ns
ed
5tS

incurred by the training organization; and e) othedated items. The contractor shall meet

his
Nis

contract.

4. Coordination and Monitoring of Board Management Training for Water System
Officials - Section 41-26-101 of the Mississippi Code of 19ABnotated, states “Each

member elected or reelected after June 30, 1998etee on a governing board of any
community public water system, except systems aoperay municipalities with a population
greater than ten thousand (10,000), shall attemthanum of eight (8) hours of management
training within two (2) years following the eleaticof that board member. If a board
member has undergone training and is reelecteaetbaard, that board member shall not be
required to attend training. The management tgirshall be organized by the State
Department of Health. The management trainingl shelude information on water system
management and financing, rate setting and stegtuoperations and maintenance,
applicable laws and regulations, ethics, the dwmes responsibilities of the association and
other organizations. The department shall devalog provide all training materials. To
avoid board members having to interfere with theibps or employment, management
training sessions may be divided into segments nthe greatest extent possible, shall be
scheduled for evening sessions. The departmellit glraduct management training on a
regional basis.” The contractor shall: serve &dbordinator for MSDH in regards to all
activities related to the implementation of thertieg program in the state; randomly attend
training sessions to ensure the established clunctus being followed and that the
curriculum is relevant and effective; manage tharbanember training curriculum review
committee; continue to update the established ctenged database to accurately track the
most current status of each board member attedengrogram; and other related duties.
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Activity Objective - manage those activities related to the effedti@ming of the members of
the governing boards of small community public watgstems.

Reporting/Evaluation Randomly attend at least 2 sessions/contracity@aing organizatio
unannounced and furnish both MSDH and the Board lmeesna written report within 7 days
of attendance in order to prepare a report to MSidld the Board members including the
following information: review of presentation byatner(s); any needed remedial actipn;
attendee comments; attendance roster; and othetedeltems. Written and oral quarterly
reports shall be furnished to MSDH and the Boardnivers that include: attendee evaluation
of the trainers and training material; contractealeation of trainer(s); attendee comments;
attendance rosters; needed remedial action; cluncueview committee meetings; itemizgd
costs of training organization(s). Monthly repottsntaining the above information shall be
submitted to MSDH along with the invoices for wqr&rformed under the contract. MSDH,
affected board members, and affected entities &malprovided with periodic reports listing
those board members who have not completed thed bm@mber training and the time
remaining for completion of the training.

AGENCY RESPONSIBILITIES

The Mississippi Department of Health will conduah&l Systems Technical Assistance Set-
aside activities through Board approved contraats providers who will be selected following
procedures of the State of Mississippi Personali&es Contract Procurement Regulations. All
providers will report to and be responsible to M@DH for all contract activities. No additional
FTE requirement is anticipated for state agencesplement the provisions of this set-aside.
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F. Mississippi State Program Management Set-aside AnialilWorkplan
Section 1452(g)(2)
Safe Drinking Water Act Amendments of 1996

PUBLIC WATER SYSTEM MANAGEMENT PROGRAM

BACKGROUND

On November 21, 2008, a legal notice was publigbeaquest public comments on the Draft
FY-09 Intended Use Plan (IUP) that will set-asi@24600 of the State’s FY-09 Drinking Water
State Revolving Fund (DWSRF) capitalization gramt$tate Program Management activities to
support the Mississippi State Department of He@isDH), FY-2010Public Water Systems
Supervision Program (FY-10 PWSS Program) as alloweter Section 1452(g)(2) of the Safe
Drinking Water Act (SDWA) Amendments of 1996. Afte public comment period a public
hearing will be held on December 19, 2008, to ree@nd consider comments from the public
on the draft IUP. After resolution of any commefntsn the public, the final FY-09 IUP will be
presented to the Board for adoption during the sekieduled Board meeting. The Final IUP
will be effective thirty days from the date of tBeard’s adoption.

This work plan describes how FY-09 DWSRF State RimgManagement set-aside funds will
be expended to support the FY-10 PWSS Program whilkloperate from October 1, 2009 to
September 30, 2010.

FUNDING AMOUNT

The State reserves $814,600 of its FY-09 Drinkingt&¥ State Revolving Fund capitalization
grant to be set-aside for State Program Managementities to support the FY-10 PWSS
Program. The reserved amount represents 10% oSthie’'s expected FY-09 capitalization
grant and is specified for expenditure during FY-10

Cost Breakdown

Administrative/Staffing $367,759
Fringe Benefits $ 94,784
Capacity Assessment Processing Costs $ 5,000
Contractual Agreements $254,690
Indirect Costs $ 92,367
Total Funding Amount $814,600

NUMBER OF FTE's PROJECTED FOR IMPLEMENTING THIS SET -ASIDE

The State projects forty-four (44) FTEs will be weqd to implement the FY-09 10 PWSS
Program. A total of 5.5 FTEs will be funded bystlset-aside. $462,543 will be reserved from
the FY-09 DWSRF Capitalization Grant for salariesd dringe benefits for State Program
Management activities.

This amount will fund salary and fringe benefits fioe following positions:
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Position Quantity (FTE)

Environmental Engineer IV 2.0
Environmental Engineer IlI 1.0
Environmental Engineer I 1.0
Environmental Engineer-In-Training 0.5
Division Director | 1.0
Total FTEs 5.5

The remaining $254,690 will be used for indirectstsp supplies and possible contractual
services for technical assistance needed to accsimiile requirements of the FY-10 PWSS
Program.

GOALS, OBJECTIVES, OUTPUT AND DELIVERABLES

One of the set-asides authorized under the 1996 SRWendments is the management of the
state program, which can be funded by up to 10%heffederal allotment. These funds will
support public water system supervision progranvidies as required to maintain state primacy
and also to support the activities of the DWSIRIMSDH’s FY-10 PWSS Work Plan outlines
in detail the aspects of the PWSS that are suppbntehis set-aside. Items covered by the set-
aside include: (1) State Primacy Requirements, N®h-Primacy Requirements, and (3)
Auxiliary Services.

Primacy Requirements

As required to maintain state primacy, MSDH maimgaihe public water system supervision
programs on an ongoing or as-needed basis. Thiegeams include: revising current primacy
programs by adopting new Federal regulations adatgecoordinating for Mid-Year and End of
Year review with EPA Regional Office; maintaininganitary survey program with discrepancy
follow-up; participating in state data verificati@udits; ensuring public water systems (PWSs)
are utilizing approved laboratories and a certifaaprogram for those laboratories is in place;
participating in the EPA Regional oversight; opegtin accordance with requirements of the
National Primary Drinking Water Regulations; mainiag an active water system design and
construction plan and specification review programsuring labs used by PWSs within the state
are capable of the workload created by regulatipagjcipating in PWS and PWSS training on
rule requirements; informing EPA Region 4 of anga@pl state initiatives under the rules or
provisions of the SDWA; maintaining records for allle/policies, enforcing reporting and
record keeping as required; maintaining appropria@ministrative penalty authority;
implementing the PWS definition; attending stateXf#anning and implementation meetings;
ensuring that newly permitted PWSs have designtoact®on capable of compliance with the
present and upcoming SDWA regulations; ensuringydinal methods are being applied to
demonstrate compliance with the regulations; notgy(if necessary) EPA of intent not to adopt
to implement any portion of the rules; and respogdio EPA requests for information or
verification of state rules implementation.
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Additionally, MSDH will provide annual summaries tbfe status of: each effective variance and
exemption to EPA; community PWSs that are allowsedbnitor less frequently than monthly;
and non-community PWSs that are allowed to moriges frequently than quarterly to EPA.
MSDH will also oversee and enforce requirements rides and regulations adopted with
approved federal primacy. These regulations ireliné SDWA and all applicable rules present
and future, primacy packages, and extension agmtséthe SDWA.

Non-primacy Requirements

In addition to the requirements of the PWSS programnies from this set-aside provide support
to activities that are of a non-primacy nature.o3éactivities are not required to maintain state
primacy. However, to run a highly effective, eiict program and most importantly protect the
public health, these activities are vital.

Capacity Development (CD) Program

As required by the SDWA, each state is requiredl@gelop and implement a Public
Water System Capacity Development Program in ameeceive full funding annually
under the DWSRF Program. Public water system d¢gpagsessment is a full evaluation
of the PWS'’s technical, managerial, and finandmlity to provide safe drinking water to
its customers by complying with all state and Fatlexgulations. In accordance with the
Federal requirements, MSDH has developed and ingieed a CD program for both
new and existing PWSs. The MSDH CD program takesférm of a rating that each
community water system (CWS) and non-transient community water system
(NTNCWS) receives at their annual sanitary survelhe criteria used in the rating
system incorporate laws, regulations, and otharaldé information to evaluate the areas
of technical, managerial, and financial capacitye program is also designed to evolve
from yearto-year through an annual meeting of an advisory cdtamithat will make
suggestions as to possible changes and/or addttiothe rating criteria. As required by
regulation, an annual report is made to the Goveoncthe efficacy of the strategy and
progress towards improving the capacity of PWSshm state. Additionally, annual
documentation of ongoing implementation of the Gkategy is to be provided with
DWSRF Capitalization Grant application.

Unregulated Contaminant Monitoring Rule

This particular aspect of the PWSS involves inforgnsystems with populations greater
than or less 10,000 in the state monitoring planheir responsibilities to monitor for
Unregulated Contaminant Monitoring Rule; assistimg EPA in sampling systems in the
state monitoring plan as determined by the state BRA in the UCMR Partnership
Agreement; adding vulnerable systems to the plan nienitoring UCMR List 3
contaminants based on guidance; review UCMR daim fpublic water systems to
ensure that it meets quality assurance and PWSrtiggporequirements necessary;,
informing EPA of potential changes needed in thea dad, with mutual agreement of the
state and EPA, make changes to the data; and mdisgoas requested by the EPA for
information on verification of state UCMR implemation.
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Operator Certification

As mandated by the SDWA to maintain full funding flle DWSIRLF, operator
certification is an essential part of the PWSS pog Activities required to maintain the
operator certification program include: providingcdmentation and evaluation of
ongoing program implementation for all annual pemgrsubmittals subsequent to the
initial submittal; supply as required certificatiohchanges and documentation of those
change that are made to the regulations of statpeetorm internal and external program
reviews as required by state law.

Source Water Assessment Program

On an annual basis, MSDH reports to EPA on SoWzaer Assessment Program
implementation activities. In FY97, a set-aside DWSIRLF allowed MSDH to
subcontract to the Mississippi Department of Emwnental Quality to perform the
source water assessment. The assessment hazdrepleted and a report has been
supplied to all of Mississippi's PWSs.

Auxiliary Services

These services include various aspects relatedteordanagement, compliance and enforcement
of the PWSS Program.

Information Management and SDWIS/Fed Reporting

These ongoing activities include: overseeing andoremg requirements of data
management and SDWIS/Fed reporting; reporting thee’s PWSS inventory at least
annually to SDWIS/Fed; reporting the state’s violas and enforcement actions at least
quarterly; participating in EPA/state data managersference calls; identifying the data
manager and alternate for the purpose of makingreecansmissions of data intended
for SDWIS/Fed through EPA’s Central Data Exchangstablishing and following
guality assurance procedures to ensure that PWedantually entered in SDWIS/Fed
is of the highest reliability and maximum valudlte public.

Inspection Strategy

This activity includes overseeing and enforcingquieements of the regulatory
requirements.

Management System for Non-compliant Systems
These activities include: overseeing and enforcaguirements of management systems

for non-compliant systems; provide current versiof its enforcement response guide;
assurances that the EPA has up-to-date information
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Rule Task Force

This requires participation in the Rule Writingska=orce and Rule Workshops.
Enforcement and Management of Significant Non-comipers (SNC'’s)

Activities of this auxiliary service include: oweeing and complying with the
requirements of management significant non-compli€SNC’s); and reporting the

State’s response to instances of significant noyptance at public water systems.

The commitments as stated here and in the PWSS Wankare adopted as commitments of the
State Program Management set-aside.

SCHEDULE FOR COMPLETING ACTIVITIES

The schedule for completing State Program actwitieder this work plan will be the schedule
established by dates entered in the “Date Due’molof the MSDH FY-10 PWSS Work plan.

AGENCY RESPONSIBILITIES

The MSDH is the agency responsible for implementiaguired activities under the State
Program Management set-aside.

EVALUATION PROCESS TO ASSESS THE SUCCESS OF SET-ASE ACTIVITIES
The success of State Program Activities will beirdef by the ability of the MSDH to
successfully meet commitments in the FY-10 PWSS RWMBlan. Quarterly and annual

reports/submittals required by the PWSS prograniudec documentation and evaluation of
ongoing program implementation and success in mgstated commitments.
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G. Mississippi State Program Management Set-aside MatcRequirements

Mississippi 1:1 Requirement for FY 2009 State Proggm Management Set-aside

FY 1993 FY 2009
PWSS Grant $769,600 $1,216,900
State Required Match for PWSS Grant $256,533 $401,5
Actual State PWSS Contribution $256,533 $2,054,7738
State PWSS Overmatch $ 0 $1,653,196
State PWSS Expenditures Eligibfte 1:1 SPM Match $128,266 $1,653,196
State PWSS Expenditures Clainfed 1:1 SPM Match $128,266 $814,600

Mississippi requests $814,600 of its FY-2009 DWSRipitalization Grant be set-aside for State
Program Management (SPM) to support Public Watep§uSupervision (PWSS) activities. To
comply with the additional 1:1 match requirement 8PM set-asides, $814,600 in additional

State funds will be required. The State providé¢b$3,196 above the State’s PWSS match

requirement in FY-2009. This contribution is prail through the collection of Water Quality
Analysis Fees by the Bureau of Public Water Supptyaccordance with Section 1452(g)(2) of
the SDWA of 1996, the State claims $814,600 franFY-2009 PWSS overmatch as credit to
satisfy the $814,600 additional State match requi@ set-aside $814,600 of its FY-2009

Capitalization Grant for SPM activities.
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H. Coordination Schedules for Jointly Funded Projects

FY-2009 DWSIRLF COORDINATION SCHEDULES FOR JOINTLY FUNDED PROJECTS

These schedules are designed to help assure cooedion between the DWSIRLF Program and the Appalactan Regional Commission (ARC) Grant Program,
Community Development Block Grant (CDBG) Program, aad Rural Utilities Service (RUS) Grant and Loan Prgram. These schedules are, however, subject to
change due to the timing of federal appropriation®r program changes.

Date(s) Schedule Item(s)/Deadline(s)
ARC CDBG RUS*

May 1, 2008| Mississippi Appalachian Regional Off{t@ARO) | (N/A) (N/A)
notifies potential applicants & local Planning &
Development Districts of the September 1, 2008,
deadline for submitting complete ARC grants
applications.

Sept 1, 2008 All FY-09 ARC project applications duevIARO | (N/A) (N/A)
in Tupelo, MS by 5:00 p.m. Proposals received
afterward will only be considered as "back-up"

projects.
Oct 1, Deadline for loan applicant to submit a complete Deadline for loan applicant to submit a completeDeadline for loan applicant to submit a complete
2008** DWSIRLF facilities plan to MS State DepartmentDWSIRLF facilities plan to MS State DepartmenDWSIRLF facilities plan to MS State Department
of Health (MSDH). The plan must reflect of Health (MSDH). The plan must reflect of Health (MSDH). The plan must reflect

anticipated ARC funding, and must indicate if theanticipated CDBG funding, and must indicate if anticipated RUS funding, and must indicate if the
loan applicant intends to proceed with the projectthe loan applicant intends to proceed with the | loan applicant intends to proceed with the project;
1) only if ARC funds are received, or 2) regardlegsroject; 1) only if CDBG funds are received, or{2}) only if RUS funds are received, or 2) regardless
of ARC funding.** regardless of CDBG funding.** of RUS funding.**

Oct, 2008 | MS State Dept of Health (MSDH) notifies\RIO | MS State Dept of Health (MSDH) notifies MS State Dept of Health (MSDH) notifies U. S.
of loan applicants who have submitted complete Mississippi Development Authority (MDA) of | Department of Agriculture, Rural Utilities Servic
facilities plans which indicate anticipated FY-20p%an applicants who have submitted facilities | (RUS) of loan applicants who have submitted
ARC funding. plans which indicate anticipated FY-2009 CDB(facilities plans which indicate anticipated FY-2009
MARO notifies MSDH of ARC grant applicants | funding. RUS funding
who submitted pre-applications which indicate
anticipated FY-09 DWSIRLF funding.

1%

Nov 15, MARO completes review of FY-09 projects and| (N/A) (N/A)

2008 briefs Governor on proposed Priority 1 and
Priority 2 project list, as well as projects not
eligible to be funded.

Nov 15-30, | MARO notifies local Planning & Development | (N/A) (N/A)

2008 Districts of projects that have been selectedHer
P1 (fundable priority list). MARO will copy
MSDH on these notification letters if grantee ha
indicated that it is pursuing DWSIRLF loan fund
for the project. MSDH will not award a
DWSIRLF loan until this notification from MARG
is provided.

(*2

[2)
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ARC

CDBG

RUS

Oct 18, 2008

(N/A)

CDBG program application workshops.***

(N/A)

Nov, 2008

MSDH advertises Draft DWSIRLF FY-2009
Intended Use Plan for public comment.

MSDH advertises Draft DWSIRLF FY-2009
Intended Use Plan for public comment.

MSDH advertises Draft DWSIRLF FY-2009
Intended Use Plan for public comment.

Dec 30, Deadline for all FY-09 Priority 1 documentation | (N/A) (N/A)
2008 and forms to be submitted to MARO.
Dec, 2008 | Board adopts FY-2009 DWSIRLF Intended UsgBoard adopts FY-2009 DWSIRLF Intended UsgBoard adopts FY-2009 DWSIRLF Intended Use|

Plan accounting for anticipated ARC award
amounts if identified in facilities plan.

Plan, accounting for anticipated CDBG award
amounts if identified in facilities plan. CDBG

of the DWSRLF loan application with maps an
appropriate attachments will be accepted from
12/7&8/2008

public facilities applications, along with one copy

Plan, accounting for anticipated RUS award
amounts if identified in facilities plan.

)

Jan 20, 2009

(NJA)

Deadline for a CDBG grant applicant to submit
water viability review form to MDA.

aN/A)

Jan, 2009 MSDH notifies MARO of projects included o | MSDH notifies MDA of projects included on the MSDH notifies RUS of projects included on the
final FY-2009 Priority List that anticipate Final FY-2009 Priority List that anticipate final FY-2009Priority List that anticipate
receiving FY-2009 ARC funds. receiving FY-2009 CDBG funds. receiving FY-2009 RUS funds.

Feb 1, 2009 MARO sends project applications to ARC- (N/A) (N/A)
Washington to start final funding approval
process.
Feb 16, (N/A) CDBG public facilities applications, along with | (N/A)
2009 one copy of the DWSIRLF loan application with
maps and appropriate attachments, will be
accepted from 2/16/2009 until 4:00 p.m. on
2/17/09.
Feb- Jun, | ARC-Washington starts the final funding approva(N/A) (N/A)
2009 process and awards ARC grants during the spring
or summer of 2009.

Mar, 2009 | (N/A) MDA provides natification to MSDH that (N/A)

complete CDBG applications have been received.
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ARC

CDBG

RUS

D

ed
st

May 1, Deadline for loan applicants to submit a completddeadline for loan applicants to submit a Deadline for loan applicants to submit complete
2009** DWSIRLF loan application to MSDH for the total completed DWSIRLF loan application to MSDH DWSIRLF loan applications to MSDH for the
DWSIRLF eligible costs, less the amount of for the total DWSIRLF eligible costs, less amouiribtal DWSIRLF eligible costs, less amount of
anticipated ARC award to be applied to DWSIRLBf anticipated CDBG award to be applied to the anticipated RUS award to be applied to DWSIR
eligible costs.** DWSIRLF eligible costs.** eligible costs.**
(NOTE: If the loan recipient is pursuing a CDBG(NOTE: If the loan recipient is pursuing an RUS
grant to cover part of the cost of constructior, thgrant/loan to cover part of the cost of construgti
loan recipient has the option to include the the loan recipient has the option to include the
anticipated CDBG grant amount in the detailed anticipated RUS grant/loan amount in the detalil
cost breakdown in the application, or may requesbst breakdown in the application, or may reque
100% DWSIRLF funding with the possibility of| 100% DWSIRLF funding with the possibility of
amending the loan application later if the loan | amending the loan application later if the loan
recipient is awarded a CDBG grant prior to recipient is awarded an RUS grant/loan prior to
receipt of bids for construction. However, the | receipt of bids for construction. However, the
DWSIRLF loan application must be consistent| DWSIRLF loan application must be consistent
with the DWSIRLF facilities plan for the project.)with the DWSIRLF facilities plan for the project)
May, 2009 | (N/A) MDA provides notification to MSDH of which | (N/A)
projects fall within the funding range for CDBG
grants for construction contingent upon matching
funds being in place. (NOTE: MSDH will not
award a DWSIRLF loan until this notification
from MDA is provided.)
Jun, 2009 MSDH provides notification to MARO that MSDH provides notification to MDA that MSDH provides notification to RUS that comple

complete DWSIRLF loan applications have bee
received.

ncomplete DWSIRLF loan applications have bet
received. MDA provides conformation to MSD
of which projects fall within the funding range f
CDBG grants for construction contingent upon
matching funds being in place.

H
DY

eiDWSIRLF loan applications have been received.

e

(Upon Grant

MARO provides notification to MSDH that ARC

MDA provides natification to MSDH that CDBG

RUS provide notification that RUS awards have

Award) awards have been made. awards have been made. been made
Aug 1, All approvable documents and responses to All approvable documents and responses to | All approvable documents and responses to
2009** comments necessary for loan award must be | comments necessary for loan award must be | comments necessary for loan award must be
submitted to MDEQ for review and approval.** | submitted to MDEQ for review and approval.**| submitted to MDEQ for review and approval.**
May-Sep, | Loan applicants receive DWSIRLF loan awards| Loan applicants receive DWSIRLF loan awards Loan applicants receive DWSIRLF loan awards
2009 from MSDH. The amount of the loan will be the| from MSDH. The amount of the loan will be thefrom MSDH. The amount of the loan will be the

total DWSIRLF eligible cost less the ARC award
amount to be applied to DWSIRLF eligible costs

total DWSIRLF eligible cost less the CDBG
.award amount to be applied to DWSIRLF eligil
costs.

total DWSIRLF eligible cost less the RUS award

If loan applicant desires DWSIRLF loan award
prior to RUS award, loan applicant must provide
MSDH with a copy of letter from RUS which
states their project will be funded only continger
upon receipt of DWSIRLF matching funds.
MSDH will not award a DWSIRLF loan until that

lamount to be applied to DWSIRLF eligible costs.

—

notification from RUS is provided.
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ARC

CDBG

RUS

(Upon Loan
Award)

MSDH sends a copy of the award letter to MARD.

MS&xmds a copy of the award letter to MDA

\.

MSDH seadopy of the award letter to RUS.

*%

*k%

General Guidance regarding DWSIRLF/RUS coordinaton: The RUS is an agency of the United States DepattofeAgriculture which provides loans and grams f
water and wastewater projects. Eligible applicamist be public entities, nonprofit organizatiomsindian tribes that serve communities with popafes under 10,000.

RUS funds may be used in conjunction with otherdrakl State, or local funds. Applications for Rfu8ds will be accepted at any time during the yaad involve an
environmental review that includes public notificats and comment periods. RUS projects are fuatledy time during the year as long as funds aadadble. RUS
funds are allocated by Congress in October of gaah, and are usually spent as complete applicatiomreceived. Therefore, it is generally toapplicant’s

advantage to file applications earlier in the yebo.receive an application package or other in&diom, contact Rural Utilities Service, 100 Wespfial Street, Suite
831, Jackson, MS 39269; telephone: (601) 965-5#60(601) 965-4566.

FY-2009 DWSIRLF Priority System Deadline

“To Be Announced” (Date has not yet been set.)
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Drinking Water Systems Emergency Loan Fund Program

Section 41-3-16, Mississippi Code of 1972, as aradndreated the Drinking Water
Systems Emergency Loan Fund Program (DWSELF). ptogram provides loans
to counties, municipalities, districts, or otheaxtexempt) water organizations for
emergency construction, repair or replacement afkdrg water facilities. This
entirely state-funded loan program provides a red&aglyding source for such
emergency projects without all the federal crossecuequirements required in the
DWSIRLF Program, thereby saving valuable time arpease. This Emergency
Loan Fund Program eliminates the need to addressgemcy loans in the Drinking
Water Systems Improvements Revolving Loan Fund m@mg The Board
encourages eligible water organizations throughbetstate to utilize this program
whenever emergency drinking water projects are exed

The basic provisions of this program are: 1) aenirinterest rate of 2.0%; 2) a
maximum single loan amount as determined by thed& a maximum repayment
period of five (5) years; and 4) the project musteinthe definition of an emergency
as established in the program regulations. Itl$® @amportant to note that loan
recipients do not pay interest during the originahstruction period (capitalized
interest), and that loan repayments do not bediih after project completion.

Allowable costs for the project may not be incurnedor to the budget period
established in the loan agreement, which may nginbeore than 3@lays prior to
receipt of the loan application.

Costs for the project will be paid on a reimburseirigasis, based upon the actual
allowable expenditures of the loan recipient.
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J.

Certifications

In addition to the ten (10) assurances includedvethe State acknowledges that
there are six (6) additional assurances that thée Stas agreed to in either the
Operating Agreement between the State and EPA Relyoor the annual
capitalization grants. These two documents areblyereorporated into this IUP
by reference.

The State certifies that all drinking water féigiprojects in this IUP identified in

Section VII as being subject to the federal cragsioy requirements are or will
be in compliance with all such requirements primritie State entering into an
assistance agreement with the recipient.

The State certifies that it will make an annuaport to the Regional
Administrator on the actual uses of the funds amd the State has met the goals
and objectives for the previous two fiscal yearsdasitified in the IUPs; and to
annually have conducted an independent audit offuhds to be conducted in
accordance with generally accepted government atiogustandards.

The State certifies that this IUP will be sulgecto public review and comment
prior to final submission to EPA. The State cessifthat it will follow the
“Mississippi Administrative Procedures Law” in seek public review and
comments on this IUP. A copy of the “MississippilrAinistrative Procedures
Law” can be obtained from the Mississippi Secretairstate’s Office, and can
also be found on the MSDH'’s websitenatw.msdh.state.ms.us/dwstrf

A public hearing will be held at 9:00 a.m. on Friddebruary 13, 20Q%o
receive written and oral comments on this IUP.rakscript of the public hearing
recording the comments and recommended solutiolisbevisubmitted to EPA
along with the Final IUP. If anyone would like teceive a copy of the public
hearing transcript they should contact Ulysses &ordt (601) 576-7518 to
request copies.

The State certifies that all drinking water légiprojects in this IUP are on the
project Priority List developed pursuant to the uiegments of Section
1452(b)(3)(B), SDWA.

The State certifies that it will enter into bimgl commitments for 120% of the
amount of each payment (LOC) under the capitabnagirant within one year
after receipt of each payment (LOC).

The State certifies that it will commit and ergdeall DWSIRLF Program monies

as efficiently as possible, and to disburse thed$uim a timely and expeditious
manner.
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10.

The State certifies that it will conduct environrterreviews on all DWSIRLF
cross-cutter equivalency projects in accordancéh whie State Environmental
Review Process (SERP).

The State certifies that prior to adding any mewjects to the FY-2010 and After
Planning List for the purpose of funding such ajgebduring FY-2009 that the
State will follow the “Mississippi AdministrativerBcedures Law” in amending
this IUP in order to allow for public review androments.

The State certifies that it has developed amlemented a CD strategy to assist
public water systems in acquiring and maintaineghhical, managerial, and
financial capacity as required in Section 1420¢dhe 1996 Amendments to the
SDWA. This CD program is currently approved by EPA

The State certifies the State’s Operator CertiocatProgram is currently
approved by EPA.
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